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IMPORTANT NOTICE

The Nigerian Communicati® Commission (the Commissjoplursuant to its
powers underSection 121 of the Nigerian Communications Act 2003, has
commenced the procesfdicensinghe 3.5GHzSpectrumtowards the deployment

of IMT servicesThe proposedeployment ig line withthe 5GDeployment Plan

and in fulfilment obne of the key initiatives of the Nigerian National Broadband
Plan 2020 2025 (NNBP).The Information Memorandum (IMis to provide
guidance on the Auction process.

This IM is for information purposes orltyis not intendedo form the soléasis of
aninvestmentdecisionand shouldnot be considered as a recommendation by the
Commission to any stakeholdgpdaticipatén theAuction.Independenassessment

of the potential value tfie assignmeraf the 3.5 GHZASpectrumshould be made

as deemed necessarhis IM may be subjectto update, modification and
amendment. Tl&mmission, its Commissioners, directors, officers, employees and
partners, do nanake any representationn@rranty (express implied)as tothe
accuracpr completenessf the contents othisIM. Furthermore, thegio not

take any responsibility or accept liability as to theorlny other
writtenor oralinformationmadeavailabldo anyinterestedparty or its
advisersAny liability in respect of such information, inaccuracy or omission in the
IM, is expresslidisclaimed.

The IM does not constitute an offer or invitation to participate iuitgon, nor

does it constitute the basis of any contract that magnblided in relation to the
Auctionor inrespecbf anyassignmertf the3.5GHz Spectrum Recipientsirenot

to construethe contentof this IM or anyothercommunication by or on behalf of

the Commission, as financial, legal, technical or adkiEe.Accordingly,each
prospective biddshouldconsulits own professionaldvisersn anyfinanciallegal,
technical and other matters concerning any potential participation in the Auction or
any assignmeopf the 3.5 GHZSpectrum The Commissiodoes not accept any
liability whatsoever based on the issuance of this IM and in particular shall not be
liable to any BiddeApplicant or any person whomsoever for any pecuniary loss,
consequential or contingent damaigekjdingbut not limitedto lossof goodwiill,
downtime andevenuegonsequentponthe publication of and/or reliance of such
person on this IM or participationtire Auction.

This IM is availableatthe Co mmi s HeadOffiGesatPlot 423, Aguiyi Ironsi

Street, Maitama, Abuja, and its website(www.ncc.gov.ngIn theevent of any

discrepancy betwetitreelectronicand printed versionthe certified printed version
is definitive.



file:///C:/Users/LENOVO/Desktop/Final%20IM/www.ncc.gov.ng

ADDITIONAL INFORMATION

Pursuant to the issuance of this IM, the Commisss®rves the right to make
available additional information through the publication of fultibmentation.

Where questions appropriate to the licensing process and submitted through the
correctchanmel have been received, the Commission reserves the right tarpublish
whole or in parjuestiongrom recipients of this IMndtheanswergrovidedon its
websitewww.ncc.gov.ngNote that questions may be edited to remove personally
identifiable references

Copies of this and other documents relevant to this licensing process are available and
canbedownloadédr om t he Co mmnteestedpartesarewreedusaget e .
to stay abreast of developments in ftizisnsingprocessby referringto the

Co mmi swebsdeardularly.


http://www.ncc.gov.ng/
http://www.ncc.gov.ng/

.  EXECUTIVE SUMMARY

A. BACKGROUND

Throughthe yearshe Commission has implemerdedimberof initiativesandpolicies

that havestimulatedhe growthand developmertdf the communications sector. As a
result, significantmprovement has been achieved leddimgajorincreasein mobile
subsciptions, internet and broadband penetration engendered by the ac@mpetiti
environment in the sectdn its drive to deepen broadband penetration in the country,
the Commission has decided to auctivo 2) lots of 100 MHzTDD slots available in

the 3.5 GHz band tsupportthe deliveryof ubiquitoudroadbandervices.

Nigeria has an estimated populatio#ldimilliont, withan averaggrowth rate of 2.6%
annuallyApproximately 76.4696f the population is under the age of 35. In line with
thesedemographichangesinternetpenetratiorgrew from 3% in 2004 to 74.2%aa&s
April, 2021and broadbangenetration increased from less than ib02015 t040.66%6

in April, 2021

Given key demographic and economic developments throughout the country, and in
particular thesubsequenpotentialscaleof potentialsand the exponential growtiof
internetpenetratiorin Nigeria,the nextphaseof expansionn the telecommunications
sectorprovidesa number of major opportunitiesfor telecommunicationgperators,
subscriberandthe economyin general.

This IM defines the process that the Commission has decided téoadugplicensing
of two @) lotsof L00MHz TDD eachin the 3.5GHz band.It providesnformation on
the Nigeriancommunications marketetailsof the Spectrumto be madeavailablethe
prequalificatioprocessthe Auctionprocessandindicativeimetable.

B. SPECTRUM LICENCE ASSIGNMENT

Sincehe year 2000, the Niger@ammunications market has witnessed major increase in
competition driven by t he Théoompetitioimasint 6s | i ber
turn led to increased growth in the number of connections and improved services for
subscribers as anticipated. To continually provide the required frequency resources to

support thiggrowth,the Commissiorplanstransparenassignment processehken

frequenciesare availableandor allocated to it. In this regard the Commissiorhas

initiatedthe proces®f 3.5GHz SpectrumAuction.

The proposed licensing b6 GHz Spectrumhas been influenced by the need to open
up the spactor the deliveryof presentandfuturegenerationsf broadbanderviceso
subscribern line with theNigerianNational BroadbanBlan(NNBP) 20202@®5The
Commissiorhasconsultedvith relevanindustrystakeholderto determinghe demand
andthe best way tassignhe SpectrumArising fromthese andn linewith globatrend,

the Commissiofurther to its powers hammmenced thiicerting process fdt lots of

100 MHz eacthroughthe Spectrumauctionprocess.

1Data accessed from United Nations Population Fund viahttps://www.unfpa.org/data/world -population/NG on
Wednesday June 232021

2 https://www.unfpa.org/data/world -population/NG accessed on Jun23 2021

3 Data accessible orwww.ncc.gov.ng
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C. The Spectrum and ReservéPrice

The Commissiors offering 2 Lots of 100MHz each irthe 3.5GHz band ranging from
35008 3600MHz and 3700to 3800MHz for auction.The Lots are shownin the
Tablebelow

Frequency MHz

3500- 3600

3700- 3800
Table 1-1- Available 3.5 GHz Lots

The Spectrums offered by the Commission on a technology neutrafdsgsievision
of communications servidéhe Commission intendsddhere tdnternational standards
for roll-out of servicesn the band

The Generic Reserve Price (G&)he minimum price at which a Lot shall be 3blid
is theReserve Price for one LotldfOMHz and has a value 6ihe Hundred anlinety
SeverMillion and Four Hundred Thousand United States B¢UE$197,400,000)00
or its equivalent in Nairaat the prevailing Central Bank of Nigeria (CBN) rates at
the time of theauction.

Eachlot of 1 X 100MHz represent$ eligibilitypoint.

The Spectrumlot won by each Bidder will be assigned on a nationwide basis covering all

the Statesf the Federation and tRederal Capital TerritofyGT)4. The Commission has

a subsi sti nigorlpseiltiéc ywiotnh oOruessep e ¢ tSpettom t he use o
Where awinner doesiot holda Unified Access Service Lame(UASL) which is the

Operational Licese for the frequenc®pectrumslated for auctiqiit will be issuedt an

additional fee of Three HundraddSeventyour Million, Six Hundred' housandNaira

only(N374 600,000.0@r at the subsisting licence fee at the time of the auction

I. Prequalificatonteria

Applicants in thisiuctionprocess will not be required as aquification criterion to
hold anyoperationalicercein Nigeriaprior to the auctiatHowevergachapplicanmust
fulfil thefollowingprequalificatiokriteria:

1 An Applicant must be a compangorporatedn Nigeria.

1 AnApplicant must be independent (10% ownership interest test as dSaotidims.2
of thisIM) from all other Applicantsinder thisauctionprocess

9 Applicants must transfer an IntenttorBid Deposit (IBD) for the amount described in
Table 2 into the designated account in cleared funds. This deposit will bind the Applicant
to take up dicenceshould it be a Successful Bidder, at the Reserve Price or any higher
bid value submitted durinige process

1 Licencd Operators participating in the process gt good regulatory standing with

4 The capital of Nigeria and an autonomous administrative territory under a Federal Ministry




the Commission.

ii. The Assignment Process

The asgnment process will comprise an Auction to be held in Abuja. It is planned that
the Auctionwill take place during the week commeri@rigecember, 2021hd& Auction
will be an Ascending Clogkictionwith exit bids describednimoredetails irSectiory.

Mediabriefingswill be providedatvariousstagesluringthe procesdeadingo the public
announcemeimdf the finalAuctionresult.

lii. Next steps
The next step for Applicants, in accordance with the full instructions laid out within this
IM, is to submita completedapplicationincludingappropriatetemplatedocumentation

and confirmation of trafer of the IBD, by 17.00 hours West African TiM&T) on24
November, 2021.

All documentation relating to the process, including the Public Notidg pilrelished

concerning the process will be made availabiet h e Commi ssi onds

(www.ncc.gov.ngRuestion®r requests$or furtherinformationshouldbe submittedby

emailto: Spectrumauction@ncc.gov.imyd el i ver ed t o Heall ffic€ o mmi
before 15.00 hours WAT @7 October, 202The Commission will publish responses,
where appropriate, by 17.00 hours VEBNovember, 202&n its website.

The Timetablds subjecto changelnterestegartiesarethereforeadvisedo visit the
Co mmi swebstamna@regulabasis tensurghey havehelatestinformation.

The attention of all applicants taking part in all or part of this process is drawn to the
0| mp oN d taipaeeding this Executive Summary.

we b

SSi

on
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1 INTRODUCTION

1.1 LICENSING OF 3.5GHz SPECTRUM

This IM defines the process for the licensin§pdctrumin the 3.5 GHzandby the
NigerianCommunications Commissi(the Commission).

The process for the licensing of the 3.5 GHeactrumis predicated on technological
advancements and demand for broadbsemtices and applications in line with
international trends. This is also in furtherance of the objectives of the Federal
Government of Nigeria as set out in the National Digital EcoRolity and Strategy
(202006 2030)(NDEPS) and the Nigerian National Broadband Plan (202025
(NNBP).

As a necessary prelude to the licensing process, the Commission developed a draft
Deployment Plan for 5G further to which it carried out stakehothsultations.
Thereafter, the Deployment Plan for 5G in NigerigpulslsshedConsideration has also

been given tthedemand level for tHepectrumas well as the approach to licensing and

the potential interest of tltensumersamongsbther objectivesBasedn the positive
outcomeof theseexercisedhe Commission decided to undertake an Auction to award
Spectrum licencs to build and operate networks in the 3.5GHz band to enhance the
provision oftommunicationservicesn Nigeria.

To qualify to bid in the Auction, the Applicants will not have thidence Network
Operators in Nigeriglowever, any successful Bidder who does not have a Unified Access
ServicdicencqUASL) will be grantemhe uporpaymenof the specifietee.Thetenure

for the UASLwill be Ten (10yearssubject taenewal.

1.2 THE NIGERIAN COMMUNICATIONS SECTOR

The CommunicatiorSectoiin Nigeria is made up of the following key stakeholders: the
Government, Regulatdicenseeand Consumers.

1.2.1 The Government

The Federal Government, through the Ministry of Communications anddoajitainy,
sets the general polidiyectionfor the sector.

1.2.2 The Regulator

The Nigerian Communications€Commissionis the independentNational Regulatory
Authority established by the Nigerian Communications Act, 2003 (NCAf@OD®)
communicationsector It is responsible for developing the communications sector,
encouragingompetitionand ensuringhat licenseegrovidehigh quality and efficient
services thrughout the country. The Commission is one of the most proghessivel
Regulatory Authorities Africa.

1.2.3 The Licensees

There are currentlyfive major mobile licenseesn Nigeria;Airtel Networks Limited
(Airtel), Emerging Markets TelecommunicatiSesvices Limited (EMTS) (Trading as
9Mobile), Globacom Limited (GIONATCOMS Development Investment Limited
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(Trading as Ntel), and MTN Nigeria Communications PLC (MTil¢)is h addition to
severabtherservice providers offerifiged andvireless bradband services

The growth of the Nigerian communications sector, since liberalization, makes this
Auction a uniquavestment opportunity. Nigeria is the most populous nation in Africa
with a population of over 2Qfillion people and has grown ataerage rate of
approximatel®.6% annually from 200The countnjhasa younglemographic index of
76.46% populationunder the ageof 35 (Source of informati®mvith urban rural
population distribution of 51. 2% and 48.8% respettively

Growth in the sgtor has been spectacular with mobile penetration increase from less than
1% in 2001 to ové¥8% as at April 2021n addition, Internet penetration grew from 3%

in 2004 t074.2% (141,766,721) as at April? 20@8broadband penetrationcreased

from less than 10% as at 20180®66 (77,605,500) in April, 2021

1.3 3.5GHz SPECTRUM AVAILABILITY

The Commission is offering 2 Lots of 100 MHz T&@ectrumin the 3.5 GHz band
ranging from3500- 3600MHz and37008 3800MHz (totalling200 MHz) for auction.
This will be awarded to winning Bidders00 MHz Lot The Lots of frequency is shown
in Tablel-1 below;

Tabld-1 Available 3.5GHz lots

FrequencyMHz

3500- 3600
3700- 3800

1.4 RESERVEPRICE

The Generic Reserve (GRiceis the minimum price at which a Lot shall be sold, which
is the Reserve Price for one LoLl0tMHz and has a value ©®he Hundred and Ninety
Seven Million and Four Hundred ThousandJnited States Dollars only
(USH.9740Q0000.00)Each lot ofLOOMHz represents 1 eligibility point.

1.5 THE AUCTION PROCESS

The Commission has determined that Auction is a fair, transparent and efficient means of
assigning thBpectrum The Auction of the available Lots in the eB8MHz block of
the3.5GHz Spectrumband will take place in the city of Abuja in the Federal Republic of
Nigeria at a location to be specified by the Commission.

5 Data accessed from United Nations Population Fund viehttps://www.unfpa.org/data/world -population/NG on
Wednesday June 232021

6 Ibid

7 https://lwww.worldometers.info/demographics/nigeria -demographics/#population-pyramid

8 Data available onwww.ncc.gov.ng

9 Data available onwww.ncc.gov.ng ( 13 1
10Data available onwww.ncc.gov.ng { J
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This Auction process commenced withphe b | i ¢ at i3.6 ©GHzoFfequéntye 0
SpectrumAuctiord Notice on6 October, 202Ihe release of this IM will be followed

by a period for the submission of questions to the Commission relating directly to the
licensing process defined in this IM. Alitamtehl information, including the answers to

guestions raised during the specified period will be made available through the
Commi ssionds website and will form part of
be revealedithout their consenthe aation will be an Ascending Clock Auction with

Exit Bids as described$ection 7

This Spectrumis considered to be a valuable national resource for which commercial
opportunities existhe Reserve Price for a ten (10) yearcdidsrthe Generic Reger
Price(GR)of this auction.

TheGR isthe minimum price at which a Lot shall be sold, which is the Reserigr Price
oneLot of 100MHz andhasavalueof One Hundred and Ninety Seven Million and Four
Hundred Thousand United States Dollars @8#$197,400,000.@d)its equivalent in
Naira at the prevailing Central Bank of Nigeria (CBN) rates at the time of the
auction.

On completion of the Auction, each Successful Bidder will be deemed to have been
awarded a provisionigenceand will be ragjred to pay the balance (Winning Bid Amount
Less the IBD) of th&pectrum licencefeesdueto the Commissioron or before26
January, 2@2

1.6 THE PRE-QUALIFICATION PROCESS

To qualify to bid in the Auction, Applicants will not have thibencd Network
Operators in NigeridloweveranApplicantmust beacompary incorporatedn Nigeria.
Interestedpartieswill be subjectto a setof pre-qualificationcriteriaand only parties
thatmeetthesecriteriawill beallowed tdake parin theAuction.Thecriteria are:

1 Applicants will not be required to submit financial andéahnical plans in the pre
gualificatiorprocess, however, detaifsecessary informatiomust be provided in
accordance with the compliance requirementutdiiSectiors.52.

1 Applicants will be required to submit information using the templates provided in this
IM.

1 Applicantsmust transferan IBD correspondingo a lot (Please refer to Talde
into the designated account in cleared funds nothiamet 7.00 houM/est African
Timeon24 November, 2021A Bank Guarantee, or similar instruments,
will not be acceptable. This deposit will bind the Applicant to takieenqrashould
it be a SuccessRiblderatthe Reseniriceor any highebid valuesubmitted during
theprocess.

1 Biddersmustnot havea relationshipvith anotherBidder.A relationships defined
asa situatiorwhere @8idder hasadirector indirectownershistakeof 10%or more
in anotherBidder.

1 The Commission doesnot haveany plansto reserveSpectrumfor any group.
Reservatiorsconsidereds not beinéair andnot makingthe playingdfieldlevel.

1 Interested parties should note that information in this IM does not purport to be

14

——
—



complete or totallaccurate. The IM igrovided to highlight a number of issues
relating to the licensing process and Appliasgadvised taindertakéheir own due
diligence.

1.7 INFORMATION MEMORANDUM STRUCTURE

Theremaindeof thisdocuments structureasfollows:

SECTION CONTENT

Section2 The Nigerian Telecommunications market &
information on the development and current
state of the Nigerian telecommunications
industry and its key players

Section 3 Profile of Network Operators- The profile of
Network Operators in Nigeria, demand for
services and the current state of competition in
the communications sector in Nigeria.

Section 4 The Regulatory Environmentd overview of the
Commi ssi ond s emit armgl usklected r y
regulatory frameworks governing the licensing
and operation of telecommunications services in
Nigeria

Section 5 Overview of Frequency Licensing Terms This
provides an overview of frequency licensing
terms, summary of licence terms and coverage
area of the licence.

Section6 Spectrum offered d specific description of the
Spectrum block on offer and its relatiorship to
the National Frequency Plan, in addition to
information on various technical and
operational topics

Section 7 Network Security & This section looks at
information security, infrastructure sharing and
performance reporting.

Section8 Auction processd information on the specific
style of the Auction procedure including
information on pre-qualification criteria,
Auction timing and Auction rules

Section 9 Auction Logistics d This section provides details
on the auction day, the location and
notifications.

Section 10 Licensing Process The different stages and the

& 11 Auction Rules
Section 12 Instructions to Applicants & information and

instructions for parties wishing to apply to take
part in the process. Instructions relate to
template documentation, licence
applications forms and the IBD

Section 12 Contact details and furher information o
contact details relating to specific activities
within this process and for the submission of
guestions

Appendices Template documentation examples, copies of
the applicablelicences and an Auction process
overview diagram.
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2 DEVELOPMENT IN THE NIGERIAN COMMUNICATIONS
MARKET

2.1 INTRODUCTION

This sectionsummariseselectedlemographidatafor the Nigerianmarket historical
developmentandoverview of the performance of Nigerian Communicatexier

22 NI GE RIPOBULATION DEMOGRAPHICS

2.2.1 Population Evolution

Nigeria with a population of over 200 million is the largest single market in the whole of
Africa. It has grown, on average, at a rate of approximately 2.6% annu209&iase

shown in kgurel.ln addition, Nigerihasayoungpopulatiorwith approximately6.46%
underthe agef 3512

NIGERIA POPULATION (1990 - 2020)

1950 1995 2000 2005 2010 2015 2020
Figurd: Ni geri ads Po3020) ati on Evolution (1990

2.2.2 GDP Growth

Ni geri ads GDP has grown steadily over the ye.
experienced in 2016 and the negative economic impact of théCpaidiemic in the
year 2020, the economy continues to rebound in quick succession.

Despite the economiheadwinds of 2020, the National Bureau of Sta{NB&) of

11 Data accessed from United Natbns Population Fund viahttps://www.unfpa.org/data/world -population/NG on
Wednesday June 232021
12]pid
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Nigeria reported that the Nigerian Economy grew by 0.11% in the fourth quarteg,of 2020
effectively signalling the Fgwe2ntryds exit frc

Nigeria's GDP Growth Rate (Quarterly)

Ql Q2 Q3 Q4 Ql1, Q2 Q3 Q4 Ql,

1

Figure 2: Nigeria's GDP Growth Rate (Quarterly)

Year

2.3 DEVELOPMENT OF THE NIGERIAN COMMUNICATIONS
MARKET

The Commissiorwascreaed in 1992and establishedstheindependent national
regulatoy authority for the communicatios sectorin Nigeria. Itis
responsibldor creatingan enablingenvironmentfor competitionamongoperatorsin
the industry, as well as ensuring the provision of high quality and efficient
communicationservices throughottie country.

Thesectothasbeervibrant for thdast 20years, as illustratedFigures

13Data can be accessed omwww.nbs.gov.ng
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Figure 3: SelectedDevelopmentsin the Nigerian Telecommunications Market
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Figure 2: Selected Developments in the Nigerian Telecommunication®arket (1992 2002)
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Figure 3: Selected Developments in the Njgerian Telecommunications Market(20030 2007)
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Figure 5: Selected Developments in the Njgerian Telecommunications Markéi(20109 2013)
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2013 2014 = 2015

Figure 6: Selected Developments in the Nigerian Telecommunications Markét(2013 2015)

Figur@: Selected Developments in the Nigerian Telecomm@éni2afiéing 024jket

SourceNCC 2016
NBS2014

The deregulation of tre@mmunications market commenced with the enactment of the
Nigerian Communications Commission Decree No. 75 of 1992. The Decree permitted
licensing of private companies to invest, participate and compete in the development of
commuricationsnfrastructure and services in Nigeria.
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In 2000, Nigerian Telecoms Pol{dyTP) was issued, which set the tone for future
development of the communicatisestorWhile n 2001, the Commission issued Digital
Mobile Licences (DML) to three commges(Econet, MTN, and MTEL)hrough an
auction process that was widely adjudged to haviedresgrarent anighly successful.
The commencement of services byDthk. operatos effectively marked the end of the
monopoly ofthe state owned telecoms compaNigerian Telecommunications Limited
(NITEL).

In 2003, the Nigerian Communications Act was signed into law to strengthen the
regulatory framework as well as to enhance the independence of the Commission as the
regulator of the communicatiossctor By the end of 2004, there were two National
Carriers, fouDML Operators and4 Fixed Telephony Providers (of which six were FWA
Operators).

In 2006, the Commission introduced the Unified Access S&reites (UASL) regime,
to enable operators take advantage of convergence in technology and\&elwites.
Commission in 20varde@dnothetJASLandSpectrumlicenceo EMTS (Trading as
9Mobile). This brought the numberaoimpanies withationalmobilelicencs to five.
Licences wereawardedo the following companiesn the stipulatethands in the
same year;

U VisafoneCommunications LimitedB00MHzband

U Alheri EngineeringcompanyLimited- 1900/ 2100MHzband

U CeltelNigeriaLimited (Now Airtel NetworksLimited)- 1900/ 2100MHzband
U Globaconiimited- 1900/ 2100MHzband

i MTN NigeriaCommunicationPLC - 1900/ 2100MHzband

In 2008, the Commission issued International Submarine Cable Infrastructure and
LandingStationsservicegicenceto Main One CableCompanyLimited. In 2009, the
Commission awarded the 2.3GEfzectrumto Spectranet Limited and Mobitgyeria

Limited.

In 2010, the Commission issued International Submarine Cable Infrastructure and
LandingStationsservicesicenceto MTN NigeriaCommunications PlgVhile n 2012,

the CommissionissuedInternational SubmarineCable Infrastructure and Landing
Stations servicdisenceto ETG Integrated Services Limited. The National ICT Policy
wasapprovedn principleby theFederal Government the same year.

In 2013,the Commissiorlaunchedhe Mobile Number Portability(MNP) schemen
Nigeria The Commission alsietermined dominance in certain market sggroéthe
communications Industry anskued the determination literconnectionrates. In
addition, the Federal Government approved the Nigeria N&roadbandPlan for the
fiscal years 20%18.

In 2014, the Commission through an Auction process awarded Fregreamasin the
2.3GHz bandto Bitflux Communicationkimited This wasbundledwith aWholesale
WirelessAccess Servicd.icence. The Determination for et SMS Price Cap was
published in the same year.

In 2015, the Commission opengw: Millimeter WaveSpectrum (mmW) inthe
70/80GHz bandfor utilization In 2016, the Code ofd@porate Governance for the
communications industigublished by the Commission transiteel compliance of
corporate governandeom voluntary to mandatory regime. the same yeathe
Commission via an Auction process, awarded a Fregigemogn the 2.6GHz band to
MTN Nigeria Communications PLC.
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In 2017, the Commission published the Guidelines on SIM Replaaeine2018, the
Commission published ti8&pectrum Trading Guidlines and this enabled MTN and

Airtel to purchase 800MHz and 900MHz respectively from Intercellular Nigéna PIc.
2018, the Commission published the VAS Aggregator Framework in the industry and has
licencd 28VAS Aggregatoras atApril, 2021.

In 2018 the Commission published the Commercial Satellite Communications Guidelines
for the industry and A3andingPermits has been issued to Space segment providers as at
June 7, 2021n 2018, The Commission published the Guidelines on the Use of Short
RangeDevices in Nigeria for the industhy. 2019 the Commissiosupported and
facilitatedhe listing of MTN in the Nigeria Stock Exchange (NSE).

In 2019, the Commission enabled trials foteaBnology. In addition, the Commission
granted permission for seriMINOs to bdicencd by Central Bank of Nigeria (CBN) as
Payment Service Banks allowing them to provide mobile money semtto@snore

the NDEPSwas developed to assist in transforming Nigeria into a leading global digital
economy providing qualitieland digital economies for all.

In 2020, the broadband penetration increased from 6% (2015) to'4%-0iaMy, i

2021, the Commission published the Guidelines on National Roaming and amended the
Guidelines on Collocation and Infrastructure Shamngive effectto Active
Infrastructure Sharing in the industry.

24 THE TELECOMMUNICATIONS MARKET

2.4.1 Market Growth

The NigerianTelecommunicatiommarkethasexperiencedgignificantgrowthin recent
years. As at April 2021, the market had increasedtfontrd00,008ctivesubscriberi

2001to 187.8million activesubscribetas shown in Figur8sand10 Keyfeature®f this
growthincludes:

0 Mobile penetratiorgrewfrom lessthan 1% in 2001to morethan 98%in July
2021

o Nigeriahassignificantpotential,beinga largenation with growingpopulation
andeconomy.

o Nigeriahasgrowinglevelsof ICT adoption,Internettakeup andbroadband
services

14Comparative data available ormww.ncc.gov.ng
15All the data can be accessed omww.ncc.gov.ng
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Figure 9: Subscriber Data Teledensity (2004 2020)6

2.4.2 INTERNET SUBSCRIPTIONS

As at May 2020, the total active internet subscriptions for all market segments stood at
141,069,537. From May 2020 to Noverb0, the internet subscription grew steadily

reaching a peak of 154,878,203, despite the prevafi€ovid19 pandemic economic

headwinds. However, there was marginal reductionAugust2020 toJuly 2021,

occasi oned by Gov er activationtafidsreplacerseptefisbicaads of new
due to the need to synchronize the National Identity Number database to enhance security

amongst others as shown in the Figures below

16 |bid
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ACTIVE INTERNET SUBSCRIPTIONS BY TECHNOLOGY
August 2020 - July 2021

(T

Figure 10 Active Internet Subscriptions August 20208 July 202}

NUMRLR OF SUBSCHIECRS

2.4.3 BroadbandPenetrationin Nigeria

Broadband penetration in Nigeria has beemampward trend with regards to Mobile
subscriptionshowever, the penetration of fixgervices istill low. Over the years,
Broadbangenetratiorincreasedrom less than 10% as at 20180®646 (77.6million)

in April, 2021.

As at May 2020, Broadband subscriptions in Nigeria stoo® atillién representing
40.09% Broadband penetration, which grew rapidly to 87.6 million as at October 2020
representing 45.98. Itis worth noting that this high growth in performance was recorded
within quarter 2 and quarter 3, 2020, when the negative economic impaxivad-te
pandemic was experienced.

The gradual reduction in broadband subscriptions between Decembemd2®2a

2021, was occasioned by Governmento6s suspensi
SIM cards due to the need to synchronize the National Identity Number database to
enhanceecurity, amongethers. This is depicted in Figuret3.x.

171bid
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BROADBAND SUBSCRIPTION/PENETRATION DATA
August 2020 - July 2021
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2.4.4 Value Added Services

Value Added Services different typesreavailablén the Nigeriarmarketunder the
following categories:

O O0OO0OO0O0O0o

Content Services using Short codes.

Call Centre Services.

Call Directory Services
Vehicle Tracking Services
Aggregator Services
Special Numbering Service

—
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3 PROFILE OF NETWORK OPERATORS

3.1.1 Network and ServiceProviders

Since the fullberalisationf the Nigerian Telecommunications Market in 2000, there has
beerconsiderable growth in the number of active network operators and service providers.
Some arshownin Table3-1 belows:

Table 3-1Active Network Operators

. . o

Airtel GSM/WCDMA/UMTSILTE Nationwide
(FDD)

Globacom GSM/ Nationwide
WCDMA/UMTS/LTE(FDD)

Ntel LTE(FDD) Nationwide

MTN GSM/ WCDMA/UMTSI/LTE Nationwide
(FDD)

EMTS GSM/ WCDMA/UMTS/LTE Nationwide
(FDD)

Spectranet LTE (TDD) Nationwide

Mobitel LTE (TDD) Nationwide

SwiftNetworks LTE (TDD) Abuja, Lagos,

PHC
Smile LTE (FDD) Nationwide
Communications

18Data availade on www.ncc.gov.ng
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MARKET SHARE BY OPERATOR (GSM)
July 2021
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MARKET SHARE BY OPERATOR (GSM)
April 2021
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Figure 13 Market Share of Mobile GSM Operators as at April 2021

Source:NCC, 2021°
3.1.2 Demandfor High Speedinternet

Fixed Internet accesdn Nigeriais limited while mobile internet servicesare more
readilavailable.

Thereare a wide rangeof economicsectorswhich needhigherspeedinternetaccess,
someof thesdnclude:

3.1.2.1 GovernmentServices

The NNBP lists wide rangeof e-governmentervicesvhichneed to be introduced to
the economy. These are dependeiigh speed internet.

Yibid
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3.1.2.2 Agriculture

Nigeriais alarge countryith anarea of ove®00,00(kmr° havinga huge andliverse
agriculturasector44.6% of the labourforceis engageth agricultureandits businesses
have a potential need for internet access for servigggphadtions.

3.1.2.3 Commerce

There is a considerable market gap for reliable and affordaisieebigjlinternet access
for Micro, Small and Medium Enterprises (MSMBESigeria. These Companies are very
keen to make greater us#hefinternet because of tgportunities to improve efficiency
and enable cost savings. Thereasedusageof Point of Sale(POS)Terminals, €
commercandelectroniggaymensystemsiasincreasethe addressable Internet access
market.

3.1.2.4 Education

Severagducational institutions in Nigeria lack reliable and widebpraddand access

so therds alarge demand for high speed services and applications. These would be used
for teaching, learning anesearclpurposesswell agmprovingthe efficiencie®f the
institutions

3.1.2.5 Entertainment

There are several industries in the entertainment sector which will be able to develop their
content andusinesse high speedinternetaccesds more widely availableVideo
streamingserviceare constrained Migeria because of a lack of widespread broadband
services. Being ableeixpandhis areavouldgreatlybenefitthe entertainmerindustry.

3.1.2.6 Public Safety

CloseCircuit Televisio(CCTV)servicegouldexpandgreatlywith accesto broadband
services, dbese make the remote monitoring of video footage much easier among others.
The potentialexpansiomerewouldcovergovernmentyusinesandresidentialisers.In
emergency situations coordination of rescue efforts becomes muulitehgikrspeed
internetaccess.

3.1.3 Existing Competitorsin the Internet AccessMarket

There are many operators providingess to thimternet in oneform or the other in
Nigeria. Internet connections are mostly via Mdbilees. Thereis a need for higher
speed connections for déitaensive services required by modern communications
devices teerve Nigeriapopulation (of more than 70% below the age of 35).

Some ompanieprovidinginternetaccesimclude:
0 Mobile operators providing 2G, 3G and 4Gservices, principally to
smartphoneisersWiFiand MiFi devices
0 Operatoralreadysingthe2.3GHz band
o Othesincludingoutnot limited to,FixedWireless Accessper at or s and | SPO:

In conclusion, the availability of broadband intacess has the potential to contribute

20 Data available omww.noa.gov.ng



http://www.noa.gov.ng/

positively to the growth of the economy and enable investors take advantage of the
inherenggrowthin internet usaga the country.

1 WorldBank,2005
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4 REGULATORY ENVIRONMENT

4.1 INTRODUCTION

This section summarises selected aspects of the regulatory environment thy@verning
communicationsectorin Nigeria. It also highlights some regulatory policies relevant to
interested parti@gho arenonetheless advisedtonduct their own review of @levant
Nigerian legislation and regulatidasrthermore, it provideésformation on setting the
opening bid for the Aucticend enumeratesnumber of conditions of the applicable
licence

4.2 REGULATORY ENVIRONMENT

4.2.1 The Nigerian Communications Commission

The Commission is the independent National Regulatory Authority for the
Communicationssectorin Nigeria. The Commission is responsible for creating an
enabling environment faompetition among Operators in thdustry inaddition to
ensuringhe provision ohigh quality and efficieaobmmunications services throughout
the country as laid out in tRegerianCommunicationéct 2003.

Over the years,the Commissionhas earneda reputationas one of the foremost
Communicationgegulatory agencies in Afrida.aims to exploit Informatiomand
Communications Technology to drive and assist different aspects of national development
and assist istimulaiing demando acceleratthe uptakefcommunications servicasd

several other Universal Access and Service Pngieessary for the establishment of a
knowledgérasedsocietyin Nigeria.

Presentlythe Commissions executingtrategiefor deploying-ixedBroadbando the
entire metropolis in the Country aam Open Access basis. The Open Access model
enables accessttansmissionesourcesn a fair andhontdiscriminatorpasis.

4.2.2 The RegulatoryLandscape

The Commission operates under the terms of the Regulatory Framework gbeout in
NigerianCommunicatios Act of 2003 and its subsidiary legislation tardWireless
Telegraphyct of 1990 hereaftereferredto asé WT. Rudrsuant to Section 121 of the
NCA 2003, the Commission has the sole and exclusive power to adlicemnsteand
manage the use of FrequeBpgctrumfor the Communications sect@opiesof the

WTA andtheAct areavailablent he Co mmi s s@ivavmé.gov.ge bsi t e

The Commission relies on the Act andutssidiary legislation to provide guidelines on

the different aspects of the communications market in Nigeria. The instruments cover

issues of interconnection, competition regulation, Quality of Service (QoS), approval of

equipment, colocation and infrasture sharing and other aspects of the market. These
regulatory instruments are available on the (

Prospective Biddeshouldconducttheir own reviewof all Legislatiorand Regulations
pertinento the Nigerianmarket.
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4.3 APPLICABLE LICENCE
Prospective Biddesse notequiredo hold any operationitenceasa prequalification
criterion; however Applicants must have submitted details in accordance with the
compliance requirements laidt in Section7.5.2. ASuccessfuBidder wihout an
applicable operationaenceshall be required to obtain a Unified Access Skiviree
(UASL) before rolbut.

The Successful Bidder(s) at the Auction will be iaseled10) year natiordpectrum
Licence. Thiticence wilauthorise thécense¢o makeuseof thedesignategartof the
ElectromagnetiSpectrum for the purposeof providing BroadbandServicaccording
to the termsof therelevanbperatindJASL.

A copy of the UASL template detailing full terms is referenépgéndix E of this IM

The successfuBidderwill be granteda UASL and pay the specifiedfee before being
issuedthelicenceThetenure for th&JASL will belOyears.

4.4 INTERCONNECTION

Underthe provisionof the Nigerian CommunicatioAst 2003 asapplicabléo existing
Operatorsaswellas prospectividcenseeshe Act makegeferencéo interconnectioin
Section®6 and®7(1)& (2) adollows:

olf a network services or facilities provider receives a request for interconnection from
anotherlicensegthen the service dacilities provider shall have an obligation to
interconnecits communication system with the othdr ¢ e neswverk & $echnically
feasible locations, &acordance with the principles specified in Section 97 of thisl Act a
pursuant to terms amdnditionsnegotiatethetween the partigs goodfaitho.

While Section 97, provides that:
1. Allinterconnectioagreementsetweernicenseeshallbein writingandshaltomplywith:

a) This Act, the regulationsand guidelinespublished from time to time by the
Commissiopursuanto this Act; and

b) The principles of neutrality, transparencynontdiscrimination, fair competition,
universatoverageaccessto information, equalityof accessand equalterms and
conditions.

2. Thetermsandconditionsof interconnectioragreementshallprimarilybe agreedipon
betweerpartiestheretoandthe Commissiommayinterveneand makebindingrulingsat
its instancer atthe instancef eitheror both parties ttheagreement:

a) If the Commissiondeterminesthat the agreementor any provision thereof is
inconsistentith theprovisionsof this Act or itssubsidiary legislation; or

b) In the eventof a failureof consensubetweerthe partieson specificissuesr a delay
inreachinguchconsensus; or

c) If the Commission consideisin the publicinterestfor it to so interveneat its own
instancandwithout any invitatiofrom eitheror both partieso theagreement.

WhereLicenseesand/or Operators fail to agree on the right to interconnect or on the
terms ofinterconnectiorthe partiesareauthorised t@eekdisputeresolutiorthrougha
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process oérbitration. The Commission is further authorised to set out the principles that
shall apply, whevae party is adjudged by the Commission to be acting unreasonably or
contrary to the terms tifeapplicablécence.Theserinciplesncludebutarenotlimited

to the chargepayableor betweericencesandthe Carrieror other Opematorsfor the
following:

0 Interconnectiomf facilitiedo networksf anotheparty

0 Interconnectionand carriage ottommunicationsacrossnetworksof
anothemparty

0 Thesupplyof facilitiesandservices fothe purpos@f interconnection
andcarriage

o All other matters relating to interconnectionand carriage of
communicationsioregenerally.

Additional terms underthe Act apply and Biddersare advisedto reviewthe termsand
other Commissiopublications ifull.

45 ANTI -COMPETITIVE BEHAVIOUR

To fulfil its mandatdo encourageompetitionunderSectiongt and90 of the Act,
as well as the Competiti@macticeqfRegulatios, 2007the Commission has the
authority to impose sanctions on &menseedeemed to be engagingainti
competitiveactivities.

Activitiesdeemedo beanticompetitive include, batenot limitedto the following:

A Collusion:agreement betwedizenseeso fix the prices of access to services,
supplies oequipment

A Exclusivityentering into arrangements that unduly preclusi®/oott competitors
from similaraccesto servicessupplieor equipment

A Cartel behaviouragreement betweditenseedo divide the available market
between therim orderto excludeotherparties

A Crosssubsidy improper subsidyof the businessunder Licencefrom another
sourceln circumstancesherethe Licenseés underspecificobligatiornto provide
communicationservices to an area of insufficient prospective demalndetineee
may enter into specragotiatiorwith theCommission

A Auxiliaryobligationsfacilitating or entering into agreements that requires a party to
also commit to supplementary obligations that are not part of the main terms.

A Withholdingservices aproducts fromanotheldicenseavithout any justification

A Otherunfairandundue preference for certain services from affiliates or asweriates
that will impact on access to such services by other players.

1 Any aherunfairandundue preference.
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46 DETERMINATION OF DOMINANCE

The Commission is empowered under the Act and the Competition Practices Regulations
2007 to determinkcenseethat may be in a dominant position in any segment of the
Nigeria Communicatismarket.

An operator declared dominant in any segment of thetnséiall be required by the
Commission to abide by certain obligatispscified in the Competition Practices
Regulations 2007.

47 NUMBER ALLOCATION

The Licenseecanapply for a number range as may be required. The Commission will
assign such numbers as are available and required.iogrieedor the provision of
servicesvithin the scope dts OperationalLicence Numbers shall be assigned by the
Commissiorsubjecto the paymenf prevailingees.

48 NUMBER PORTABILITY

The Commissiofthasimplemente@ mobilenumberportabilityschemendlicenseeare
mandatedo complywith the schemeavhereapplicablén line with the Mobile Number
PortabilityRegulation2014.

49 OVERVIEW OF FREQUENCY LICENSING TERMS

4.9.1

4.9.2

Licenceto be awarded

The Commissn offers 2 Lots of 100 MHzach TDD) Spectrumin the 3.5 GHz band
ranging from8500- 3600MHz and3700- 3800MHz (Totalling200 MHz) for auction.
The Lots are shown in thable 41 below;

Tabld-1: available lots on the 3.5 GHz Band on offer

LOT FREQUENCY (MHz)
1 35000 3600
2 37000 3800

ReservePrice, Licence Feesand PaymentArrangements

The Generic Reserve Price (GR) is the minimum price at which a Lot shall be sold, which
is the Reserve Price for one Lot 100MHz TDD and has a value of:
US$197,400,000106ited States Dollars only

Each lot ofLtOOMHz TDD represents 1 eligibility point.

The fee for the ten (10) y&pectrumLicencewill be determined at Auction. As noted
above, the Reserfice will be U8/S$197,400,000.00e Opening Bid will be one
increment higher than the Reserve Price in the Opening RoundAaictios. The
SpectrumLicencdee is not subject to Value Added Tax (VAT). In addition, no VAT will
beapplicabléo the UASL feeThe Reservericeis basedn alOyear.icencelenure.
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4.9.3

49.4

The successful bidder at Auction will be expected to pay a sum equal torthefamou
their winning bianinusthe IBD, aswellasanoperationalicenceeeas detailed below:

Table4-2: Payment of Operational icence Fees

Operator Explanatory Notes UASL Fee

type (N374.6m)

Existing UASL An existing UASL holder will No
holder not be requiredto obtain any
additionalLicence butwill use
its UASL subject tothe
conditionscontained irthe
3.5GHz SpectrumLicence

New UASL Will be issued a UASL for 10 Yes
Applicant year tenure subject to
renewal

At Auction Closure, eachiccessful Bidder will automatically be deemed to have been
awarded a provisioniaence The balance (Winning Bid Amount Less the IBD) of the
Auctionlicencefee shallbe paid to the Commissioron or before January 26,2022
Failureto pay withinthis stipulatedime or date the awardwill automaticalljapseand

IBD forfeited.The Commission expects evbigider todevelop a business Plan to guide

its bid. Biddergareexpectealsoto bid basedn the assessmenf theirBusines®lans.

The payment of the operatiohadencdee shall be required to be made within 30 calendar
daysof the issuancef the Offer letter. Successflbiddersare allowedto provide all
telecommunication service permissible under the JASinsure the alignment of the
OperationalLicencetenure with the Frequen&pectrum Licencetenure for new
entrant(s)eachlicenceshall have tenure of ten (1@garswhich will run concurrently
andrenewable faa periocasdeterminedby the Commisin.

Annual Operating Levy

The conditions of the Operationdatencerequire an Annual Operating L€&DL) to

be paid to th€ommission. This Levy is set at 2.5% df thec e aglile@ n@tgevenues.
This Levy shall beaid within three months of tlemd of the first year of the licence.
Thereafter payments shall be made on quarterly babkislom c e rassessefies
revenuesndwithin thirty calendadaysof the endof eachquarter. The sum paid shall
be adjusted immediately on receipt of thaealidinnual financiatatement®f the
LicenseeThis is in accordance with tlubsisting AOL Regulations 2Gdrdas may be
stipulatedy anysucceeding Regulations.

Summaryof Licence Terms

A copyof the UASL templatedetailingull termsisreferenceih AppendixE. A copyof
the Frequendyicencaemplatedetailingull termsis referenced iAppendix F.

Highlights of thé-requencl.icencearesetout below.
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4.9.5 CommencementDate, Duration and GeographicalAreaCoverageof
FrequencyLicence

The Frequencyicenceshall commence upon full payment ofLtlsenceee as shall be
stated in the licence documdiite tenure of thieicenceshallbe 10yearsThe Spectrum

lot wonby eactBidderwill beassignedn anationwiddasis covering all the States of the
Federation and the FCT.

4.9.5.1 Licence Assignment

The Licence authorises ttieenseavith regard to radio equipment operating within the
frequencyanges specified ftiratLicence

The Licenceshall not betransferredor traded except with the prior and express
authorisation othe Commission in accordance with subsiSpectrum Trading
Guidelines issued by the Commission.

4.9.5.2 Accessand Inspection

The Licenseeshall permit members of the Commission, or persons iaathby the
Commission, to gain access to radio and associated equipment at any reasonable time, or
when in the opinion of those persons an urgent situation has arisen, for the purpose of
inspection anth order to ensure that equipment is being usat aompliance with the

full terms anaonditionsof thelicence

4.9.5.3 Roaming

The Licenseeshall be encouraged to enter into such roaming agreements with other

existingOperators and any new operator as may be required in order to offer ubiquitous
andseamlessommunications services across the country. The Commission encourages
roaming on Commercial basis as provided in the terms and conditions for roaming in the
UASL.

The terms of suchagreementsill be subjectto prior approvalby the Commission
as well asubjecto existingregulations governingterconnectiomndanticompetitive
behaviour.

TheLicenseenayalsoprovide internationabamingservicesn request.
4.9.5.4 CommercialLaunch Date

Thelaunchof commerciadervices shdle nd laterthanl12months aftetheeffective date
of theLicence

4.9.5.5 Roll Out, Coverageand ServiceObligations

The successful bidder shall be assigned the 3.%r&¢leencyicenceand the UASL
where applicablndshall roll out services follows:

Year 1to 2
Starting from the effective date of the licence. Rollout service in at least one State in each
geopolitical zone: SW, SS, SE, NC (Including FCT), NW and NE
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Year 3t0 5
Additional 6 States other than those in Year 1 to 2, across thepsitigazones.

Year 6 to 10
Operators are encouraged to roll out across all other States.

Please note that Service in each state would mean a minimum of 5 site8/imargiaie.
speed ol Mbps DLusingapplicable test measurement tools

In the eventof the Successful i ¢ e rinabditgtd deployserviceasspecifiecherein,
the Commission reserves the right to sanctiohitemsedased on relevant sections of
existingregulationgxcept for areas where Fawaeurds established.

For the purposef this licensing process, {alit shall be understood to mean that a
service signialavailable to at least ghied (1/3) of the population of each state capital

as appropriate. Ti@ommission will use standard methodologies for conducting coverage
asessments. For tharposes of the rollout obligations, FCT is considerestateaThe
population will be based tirelatest figuresf the NationalPopulationCommission

495.6 Tariffs

The Commission requires initial tariff and tariff changes gobpeitted for approval.
Tariffs must be submitted in a format approved by the Commission no later than one
calendar monthefore the launch of commercial services or the publication of details
thereof. The Commissievill adviseof approvabr otherwisen writingwithin45 days.

For the avoidanc®f doubt, it is not the intentionof the Commissioro regulateetail
tariff leveldHoweverthe Commissiomasconsistently adoptegrice cap and price floor
approach.

4.9.5.7 Site/ Network Sharing

Thesharingf network transmissioandassociateifrastructurendfacilitiesvith other

licencd parties is subject to the provisions of the Commi ssi onds
Colocation/Infrastructur& har i ng Gui del i nes. These are avai
website and are subjazupdatdrom timeto time.

Further regulation appropriate to, inter alia, site clearance, site maintenance and equipment
height shall be deemed to apply to both the registered site owner and/or site tenant and
thesubcontractingarty.

4.9.5.8 Further Operationaland Technical Requirements

The Licencewill setout further conditionsfor licensee# respectof operationabnd
technicalequirementmcludingthe following, inter alia:

U Siteclearance

U Technicakquipmenspecifications

U Co-locationof equipment

4.95.9 Licence Renewalfee

Thelicenceshall be subject to renewal upon expiration and payment of renewal fee asddstermine
the Commission.
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5 SPECTRUM OFFERED

51 INTRODUCTION

The following section outlines the packaging of the 3.5SpEetrum being made

available at Auction aaddresses a number of related issues such as interference, cross
border ceordinationfrequencyand clearance asghchronization schemes.

52 SPECTRUM PACKAGING

The use of radi@pectrumis planned both at National and International levels in order
to coordinate the tilizationof particular frequency bands for diffesawices

Thecurrentfrequency band pldor 3.5GHz bandis showrin Figurel4.

3400 - 3500 MHz 3500 - 3600 MHz 3600 - 3700 MHz 3700 - 3800 MHz 3800 - 3900 MHz
< 0 0 o
= E E E
2 2 2 2
100 MHz 100 MHz 100 MHz 100 MHz 100 MHz

Figuré4 Nigerian Communications Commission 3.5 GHz frequency band plan

SourceNCC21

521 3.5GHz Spectrum Auction Package

In this Auction procesh¢ Commissiois offering2 Lots of 100 MHz TDD5pectrum
in the 3.85Hz band ranging fro®5000 3600MHz and37008 3800MHz (totalling 200
MHZz). For thisauctiona fixed band plan é&lopted The Spectrumpackage is shown

in Figurel5below:

5.2.1

3400 - 3500 MHz

3500 - 3600 MHz

3600 - 3700 MHz

3700 - 3800 MHz

3800 - 3900 MHz

LOTA LOTB LOTC LOTD LOTE
100 MHz 100 MHz 100 MHz 100 MHz 100 MHz
NOT YET AVAILABLE| AVAILABLE FOR AUCTI{  NOT YET AVAILABLE| AVAILABLE FOR AUCTI{  NOT YET AVAILABLE

A Spectrumcap not exceeding 100 MHz per bidder is applicable in the auction. This

Figurd5 Spectrustatus in the 3.5 GHz band

SPECTRUM CAP

implies that a biddés limited toonlyone (1)ot.

21This is extract from an Internal Spectrum Pricing document of the NCC.
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53 SPECTRUM CO-ORDINATION

A Licenseewill be requiredto co-ordinateSpectrum useto avoid interferencewith
other operators and parties making use of adjacent frequencies. Thes{@onvill
however resolve any disputeerepartiesaareunableo reachagreemerdn co-ordinating
the use oBpectrum

54 INTERFERENCE

Any equipment installed, maintained and usedlibgnseeahall, throughout the tenure

of the Licewe, conform to such specifications and standards as prescribed by the
Commissiorand relevant ITU recommendatiofle Commission willefine spectral

masks fothe Spectrumband The Commission shallatbkee f i ne a o0def aul té
shall be used faechnologiesiot coveredby technologyspecificmasksBiddersmust
performtheir own analysi®f potential interference scenarios. Where equipment is co
located, or located close to other equipmentl.itemseeshouldenterinto its own
negotiationsvith third parties TransmitPowerlimits areasspecifiedor Region 1 of

ITU in theRadioRegulatiomndRecommendations

As theSpectrumbeinglicence is for use in TDD format, operators should agree with
other operators as it concerns adjacent frequency bands with regpmttrémization
scheme to adopt, or other technical possibilities to avoid interference

55 CROSSBORDER CO-ORDINATION

The Commissiorin conjunction with relevant agencies of Governmemtvary the
technicalparameter®f licerces subjectto co-ordinationactivitieswith neighbouring
countriesThevariance of such parameters will usually take the form of a Memorandum
of Understanding (MoU) witbreignAdministrationsRegulatorandotherpartiesSuch

MoU wouldseelto placerestrictiononthe nativeo per at or 6 s si gnal st
at the neighbouring count r edcksuctagreements s. The
with neighbouringcountriesto implementreciprocalrestrictionson native operators.
Nigerianlicenseeshdl be required to comply with the terms of those agreements. The

licerce includesa requiremenfor operatorsto complywith the conditiins of future

MoUs. TheCommissiorcomplieswith ITU CoordinationProcedurespecifiedn the
RadioRegulation.

56 BAND CLEARANCE

The Commission has undertaken to ensure th&pdwrumbeing offered for Auction

is available andear ofall encumbrance3he Commission will continue to enforce a
policywherebyall licersed operators neither cause, nor are affected by, interference to /
from otherSpectrumusers.

Lots 35003600and370038000f 100 MHz bandwidth each, shall be cleared and
made availabfer commercial roll out after the auction

The Commissiomeaffirmsits intentiontosystematically migrateumbent users of the
remaining portion of the-kand in the future to free @petrum and make it available
for the deployment ohew servicesln such instances, the Commission will issue
information and carry oappropriateonsultations wittheindustry.

57 SPECTRUM ASSIGNMENT FOR NETWORK BACKHAUL
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5.8

This Auction isfor 3.5 GHzSpectrum The Successful Biddeill beissuedhlicenceo
use theSpectrum Theterms of thdicenceauthorise the use of the specifsgéctrum
for the provision of communicatiossrvices. Access to additidBpéctrum for the
purposes of, intealia, transmission and backhaul talderthe termsof a separate
licensingrocessThe process and conditions for such additimealsing aravailable on
t he Commebsite.i onds

SPECTRUM TRADING

Requirement for trading of acquiBkctrumshall be in accordance with the provisions
of theSpectrumTrading Guidelindssued by the Commission.

5.9 RFEXPOSURE GUIDELINES

RF exposure limit for the 3.5 GHizquencyband shall be in conformity withe
International Commissionon Non lonizing RadiationsProtection (ICNIRP) 2020
Guidelinesfor the protection of humamesposed to radierequency Electromagnetic
Fields(EMFs) in the range 100 kHz to 300 GBperators are required to conduct

Environmental Impact Assessmastspecified in thelevant Nigerian Environmental
Laws.
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6 NETWORK SECURITY

6.1

6.2

INTRODUCTION

This section deals with aspects of network security as it concerns 5G, ieensees
are required to carry out their own assessment and take steps to ensure the security of their
neworks in line with global best practices.

INFORMATION SECURITY

5G networks in comparison to the existing networks and generations of the
communications technology are fundamentally different. While the peshiootogy
generations mostly relied oardware components which often get outdated, the 5G
technology largely relies on the software and cloud infrastructinea@aetwork
functions. Cloud services will play very critical roles in the 5G technology, and both the
virtualization andcloudificatiarf network functions will unlock a myriad of new
possibilities for managing and securing netwSdfsware DefinedNetworks will
facilitate the creation of tailored virtual environments which will apply security controls
customized to theatia and devices used withinvingial environment

Operators are required to consider and implemeasures towards securing the 5G
ecosystenaddressingG Cybersecurity Risks aalling into cognizan&&sPP Security
Provisionas enumerated below:

6.2.1Securing the 5G ecosystem

6.2.2

The reliance of 5G on software makes the mitigation of risks of software vulnerabilities
exceedingly critical. Network Virtualization, Virtualized Radio Access NeRydxg,

Open RAN technologies, Softwai@efined Networking (SDN), Network Slicing,
Cybersecuritgre some of the reasons why security is paraméGntiereforeoperators

are expected to invest in piloting these technologies to test out new securitystechnique
such as segregation of suspicious traffic, protection of sensitive information,
authentication of users and other fundamental security needs.

The security of 5G network cuts across the 5G infrastructure and extends to the vast and
dynamic ecosystem aévices connected to the netwekice the design, deployment,
configuration and maintenance of 5G networks to ensure trte-eamtl security is

critical.

The Commission is developing a 5G risk management framework. Further to this,
Licensees shall required to comply with any Regulations, Guidelines, direction,
determination or order that the Commission may make to ensure the security of 5G
networks, systems and infrastructure in Nigeria.

5G Cybersecurity Risks

The evolution of 5G network into @imarily softwardriven system presents new
vulnerabilities to cybattackssuch asdistributed softwaigefined digital routing, large
bandwidth of 5G networks, astronomical increase in connected device density,
virtualization of highdevel networkunctions and network managemvia artificial
intelligence.
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6.23 3GPPSecurity Provision

The 3GPP Releases providdliersecurity of the 5G networks and prospsfications
for the following

1. Security architecture

2. Secure protocols

3. Authentication &Authorization

4. Security assurance

5. Extendabléduthenticatior-ramework (EAPfor Subscribehuthentication.

6. Integrity protection df)serPlane mandatory on User Equipment (UE) and. gNB
7. Dataconfidentiality anthtegrity.

8. Protection against changes of datyrity,

9. Protection against changes of dat#identiality and protection of data r@st, in
transit and in use) etc.

Operators will be required to &db torelevanpolicy andegulatorynstruments

6.3 INFRASTRUCTURE SHARING

The Commission hdssuedGuidelines on Glocation and Infrastructure Sharing
which will amongst others facilitate roll out of services using this band.

6.4 PERFORMANCE REPORTING

The Commission haevelopedNetworkK eyPerformancéndicatordKPI) for network

service providers. K®are usually assessed on a monthly basis with a view to ensuring
compliance with set standards. KRés for 5G shall belevelopd in line withEvolving
Technologyn conjunctiorwith theindugry and relevant ITT standards.
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7 LICENSING PROCESS

7.1 INTRODUCTION

This sectionoutlinesthe endto-endlicensingorocessncludingthe Auction procesdo
determinethe SuccessfuBiddersand the grantingof appropriate_icences as set out
below:

An overviewof the licensingrocess antheindicativaimetable
Definitionof keyAuctionroles(see Glossafgr furtherdefinitions)
Descriptiorof Auctionlogistics

Descriptiorof the Auctionprocess

Definitionof the Auctionrules.

uhonRE

It is important tanote that Applicants / Bidders will be responsible for all costs they incur
in relationto this licensingrocess.

7.2 OVERVIEW OF LICENSING SCHEDULE AND TIMETABLE

Thelicensingrocessvill consisbf afour-staggrocedure, asetoutin Figurel6below:

Auction
stage

Information Notification of Mock Auction Auction results
Memorandum Bidders
Ascending Clock Auction closedown

Q&A Notification of Auction

Mock Auction and
Application Auction Date
Payment of Publication of Mock Auction
IBD In cleared and Auction Date

funds

Figure 16 Four stage licensing process
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7.3 KEY AUCTION ROLES

7.3.1

7.3.2

7.3.3

7.3.4

7.3.5

7.3.6

7.3.7

7.3.8

Auction Overseer

The Auction Overseer is responsible for the monitoring of the Auction process and
providingassurance to Approved Bidders with respect to Auction resulfsuciios
Overseer is algesponsibléor resolvingany Auctiorprocessomplaints.

Auction Manager

The Auction Manager is responsible for the operation of the Auction process itself, in
particular the determination of the bidding increments foraauh

Auction Administrator

The Auction Administrator is assignedto ensure the smooth running of the
administratiorof theAuctionprocess.

External Communication Manager

The External Communication Manager is responsible for the communicatidmalf the
Auction results and any appropriate interim results and / or information

Applicant

An Applicant is a corporate body that has submitted a completed bid application form,
the prequalification criteria chdisk, bid deposit payment form and the IBD has not
yet been qualified as an Approved Bidder by the Commission

ApprovedBidder

An Approved Bidder is a corporate body that has met the critSeéation 3.5 and
received formal approval from the Commission to participate in the 3Spé&irizm
Auction

Bid Teams

The Bid Team will consist of a maximum of four Qualified Representatives for each
Approved Bidder who will participate in the Auction process and fulfil the terms of the
Bidder Compliance Certificate. A list of Bid Team memhetbe submitted to the
Commission at least five working days before the Auctian Date

Bid Team Member

A Bid Team Member is a Qualified Representative authorised to act on behalf of the
Approved Bidder
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7.3.9

Commission Observer

Observers from th€ommission will be in attendance in Auction Rooms to ensure
compliancevith theAuctionRules.

7.4 AUCTION LOGISTICS

7.4.1

7.4.2

7.4.3

7.4.4

Auction Day

The Auction Day of the Auction process will commenteQfi hours (WAT) and finish
at approximately 18.00 hours (WAT). Bezak and Lunch will be provided at the
individual Auction Rooms

Auction Location

The Auction Location is the venue that will be used to host the Auction process in Abuja

Auction Room

The Auction Room is an allocated room within the Auction Logdtine the Approved
Bidder Bid Team will be situated each Auction Day with a Commission Observer.

Notification and changesto Bid Team Members

The Commissiomeservethe rightto requesthe nominatiorof analternativdBid Team
member.

Requests farthanges to Bid Team members must be made-faenhours in advance,
and ares ubj ect to the Commi ssionds agreement.
circumstances will betatsole discretionf the Commission.

7.5 LICENSING PROCESS

7.5.1

7.5.2

Stagel:Invitation Stage

PublicNotice hasbeenissuedhighlightinghe Spectrumthat areavailabldor Auction.

This I M is made available to all interested
(www.nccgov.pand i n hard copy at tfrbme6 OCtobermi ssi onds
2021.

Stage2: Pre-Qualification Stage

The pre-qualificationstageoutlinesthe stepsto be carriedout andthe requirementso
be met byanycorporate bodgeekingpprovalo participatén the 3.5 GHzSpectrum
Auction.

Interestedoartiesmustsubmitanyquestionsoncerninghe IM by 15.00hours(WAT)
on or before27 October, 2021.

Answergo thesequestionwill be publishedwhereappropriatepntheCo mmi s si on 6 s
websiteby 17.0Chours(WAT) 10 November, 2021.
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Applicationdrom allinterestegartiesto enterthe Auction stagemustbe submittedto
theCommissionby 17.00 hours (WA®Dh or before24 November, 2021.

All Applicants are required to confirm that they meejualification criteria detailed in
Appendix B.5, as submitted in their respective applications:

ApprovedBiddersarerequiredo be independendf one another(asdefinedin Section
7.6.2Bidder Relationships section under Auction Rules). Each applicant must highlight to
the Commissioranydirector indirectcrossownershipof 5 % or morewith any other

Licence Network Operatorin Nigeriain orderfor the Commissiorio be confidentof

the independencef Approved Bidders.Each applicantis requiredto submitits
Statement of Share Capital and Return of AllotmeBhaifesduly filed with the
Corporate Affairs Commission (CAgS}ablishings currentshareholdingtructure.

Each applicanhustprovideRemita Payment Adviceonfirmingthatthe IBD has
beendepositedn thedesignatedccountisingRemita Payment Gateway.

The IBD is a commitment from the Applicant to pay at least the Opening Bid for the
licence asspecified in this IMand to participate in the Auction process. Failure to
participate in the Auction procebalkesult irthe forfeitureof the IBD.The Commission
reserves the right to request additional information and / or clarification based on
Appl i ¢ an bndEach Applibam igeswrédo complywith all suchrequests.

Each applicant will be informed in writing by 17.00 hours (WA30) November, 2021

if it has beesuccessful in ipplicatiorto competéan theAuctionstageof thelicensing
procesdy meeting the prequalification criteria. Such applicant will be awarded the status
of ApprovedBidders.

Any unsuccessful applicant will be informed anBDtswill be returned adetailedn
Sectiorv.6.5.

Stage3: Auction Stage

The Auction stagef the licensing process details the controls and procedures in place to
manag¢he competitive biddinmetweepproved Bidderfor the awardf theSpectrum
licencs.

Note that if theaggregatéemand fronthe Approved Bidders is lefisan or equal tthe
number of Lots on offer, then the Commission will provisionally awdiidgheés) to
thoseparty/ partiesatthe Reserv@rice.

It is not envisagdtat AuctiorDayswill occuron weekends orational public holidays.

The Commission reserves ttight to makeénecessarand reasonable adjustments to the
processin the overall interestsf achieving fairandtransparent outcome.

Thefollowingsubsectionsetout the approacto beadoptedor the Auction.

7.5.2.1 SAFEGUARDS AGAINSTANTI -COMPETITIVE BEHAVIOUR

Each Bid Team will consist of no more than four Bid Team Members as detailed on the
bidding application form. The Commission will review the proposed Bid Team members
and reserveghe right to requestalternativenominations.The Commissionmust be
providedwith at leask4h o u r s ®f any@roposeehanges tpersonnel.
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ii. Each Bid Team will be allocated an individual Auction Room within the Auction Location.
CommissiorObserverwill accompanyhe Bid Teamat all timesduringthe bidding
process.

iii.  The Auction Room will be equipped with a computer connected through a secure Internet
link to the Auction Software that will be used by the Bidders to remotely participate in the
Auction

iv.  The Auction will be run in a serieRRolunds and the Bidding Schedule wiirbeided
to the Bid Teams.

v. The Bid Teams will access the Auction Software using secured passwords to place their
respective Biddectronicallin each BiddinRounduntil theendof the Auction.

vi.  Bid Teamsare forbiddenfrom usingany type of communicatiormethod or device,
electronic or otherwise, to communicate with parties outside their allocated Auction
RoomThisincludesbutis notlimited tothe usef anypersonal electronic devicedsch
aslaptopcomputers, Personal Digital Assistants (PDAs) and mobile phones. All bidding
materials will be in the fornadfinedandprovided byhe AuctionManager.

vii.  If a Bid Team is found to be communicating with person / persons outside their Auction
Room, that Bider shall bexcluded from further participation in the Auction and the
Bi d dRDrsidal be forfeited.

7.5.2.2 ASCENDING CLOCK AUCTION

7.5.2.2.1 GENERAL AUCTION RULES

Bidding will commence &1:00 hours on the first day of the Auction. If this start time is
delayedtheCommissionvill notifythe Bidders. Théwuctionwill proceed as follows:

In the Opening Round of the auctiarbidder is not permitted to bid more thane lot
in the Opening Round of bidding, an Approved Bidder will be requested to indicate its
acceptance or rejection of the Opening Bid at the indicated Round Price.

The Lot pricein the OpeningRoundwill bethe GenericdReserv@®rice(GR) plugheBid
Increment(Bl). (i.e. GR + BI). The BI for the Opening Round will range from 1% to
2.5% of theGR.

If there is excess demand in subsequent rounds, the Round Price will increase by the Bl
for that roundof the Auction.

Bidders must bid in every round of the Auctiailure to bid in any round will
automatically make suuldder(shot eligible to bidn subsequembunds ofthe Auction.

As the Auction progressedhe Auction Managerin consultatiorwith memberof the

Auction Teamwill, at his/her discretionvarythe incrementwithin the followingrange:
0.001%0 5%if theyfeelthatthis will promotecompetitionand leadt o an efficient
outcome of the Auction. The percentage bid increment may also be reduced at the
discretionfthe AuctionManagem consultation with the Auctidream.

In everyroundwheredemandexceedg Lots,theauctioncontinues.
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At any round where demand is equd, tihe auction ends and all the winning Bidders
will be awardethelotsbiddedfor andthe Auctiorwill proeed to théAssignment Stage.

At any round where demand is less Baots, the winning Bidder will be entitledtso
bid lot andtheremainindot will begivento the Bidderwho havemadeexitbid otherwise
the process go&sthe Unsold_ot Round.

Each bidder will be required to place a bid within the time allotted for each round in order
to be entitledto continuein the Auctionprocesexceptin asituationrwherethe Auction

endsat that round and there remains some unsol&#&iiisie to place a bid will be treated
asazero bid.

A bidderis not permittedin anyroundto bid morethanone lotin thatround.
Bidders are permitted to enter exit bids in any round except the Opening Round.

A Bidder is entitled but not obligatedplace an exit bid when unwilling to meet the Bid
Round price.

All bidsplacedateachroundare bindingommitment®n the bidder.

In the event that a Tiebreaker Round is required, and the tied bidders offer the same
amount in the Tiebreaker Roundntilee winner will behoserby Throwof Dice. The
Bidder who throws the highest number will be declared the winner.

At the end of the auction when the won lots have been assignedwafinirgn bids
including exit bids placed during the auctiorceake to be legally binding commitment
to pay.

7.5.2.3 EXIT BIDS

Exit Bid refers to the bid amount placed when a Bidder exits the auction by reducing
eligibility froni to zero.

i. Exit Bids in the round will be considered in descending order with unsold Lots
goingdfirst tothe Bidder who made the highest Exit Bids, then to the Bidder who
made the second highEsit Bid andcontinuingn that fashiomntil all Lots are
allocated.

ii. A Bidder is only permitted to place an exit bid in an auction round when its
eligibility point i4 andit wishego exit theauctionby placinga zerdoid. Placing
Exit Bids is a commitment on the bidder to accept and pay for the lot won.

iii.  Without prejudice to the preceding paragraph, in the event that a Bidder did not
win any lotin the clock auction roundnly one loicanbe won in the exit bid
round, or tiebreakeound

iv.  The Price offered in the exit bid must be more than the round price of the
previous roundyutless thathe Roundoricein the currentRound.

If at the final round of the auction there remammsold lot, the demand of the bidders
that made exit bids will be satisfied first before considering the bidders who did not place
any exit bid(s).

7.5.2.4 THE UNSOLD LOTS ROUND

Unsold Lots are remaining Lots after all the exit bids have been considered in the final
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round of theClock Auction Rounds. Every Bidder who bidded in the round before the
final clockround will be eligible to take part in the unsold lots round. Thecspdes
applicable to thiRoundareas described below:

i. Bids made inthe unsold lots round must be greater than the round price in the penultimate
roundbut thereis noupper limit.

ii.  Placing bids in unsold lots round is a commitment on the biddezgbaat pay for the
lot won. Without prejudice to the preceding paragraph, in the event that a Bidder did not
win any loin the clockauctionround,the minimum lotdo be wonin theunsoldots bid
roundis 1lot.

iii. Inthe event that a bidder that plaaedunsold lots bid refuses to pay for the lots won,
the Biddershallforfeit its IBD.

iv.  In the event that winning bids within the unsold lots round are tied then this tie will be
resolvedia theTiebreakerules.

v. If the Unsold Lots Round/s closes with de still less than supply then the unsold lots
will be retainetdy the Commission.

7.5.25 TIEBREAKER RULES

i. A tie occurswhentwo or morewinningbiddersat the exit bid or UnsoldLots Round
placethesamebid amount.

ii. The Bid at the tiebreaker round shall lEnatmount greater than the amount at which
thetie occurred.

iii.  Thewinnerin case of dewill bedeterminedythe highesbiddingamount.

iv.  If bids are still tied after the Tiebreaker Round, then the winner shall be chosen by Throw
of Dice. The Biddewho throws the highest number will be declared the winner. This
processwill be repeated if the same number is thrown by two or more parties until the
winneremerges.

7.5.2.6 ASSIGNMENT STAGE:

i.  Eachwinnerwill be assigned one lot of 100 MHz Bandwidth

ii. If awinner has a preference for a particular Frequency Lot, they can express it by taking
partin the Assignment stage.
iii.  Theassignmerdtages asingleroundwith no upperor lowerlimit for eachselection.

IV.  Any winnernot interested in participating in the Assignment stage will be tiféered
available Laafterthe assignment round has been concluded.

v. The right of first choice of a frequency lot shall be given to the Bidder thaeffers
highest amount ithe Assignmenstage.

vi. The Commission reserves the right to determine the band plans from which bidders may
choose available Frequency Lots.

vii.  The Successful Bidders and their final Bids will be made public via a press statement. This
will mark the endf the Auctionprocess.
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viii.  Toguardagainstheunlikelysituationn whichthe AuctionManagemer&oftward AMS)
cannotbe usear fails during the Auction, the Commission will establish an alternative
system of biddingusiigr unner s6 t o del iBiddentothé Austionf r om Appr
Manager and Auction Overseer inAbetionRoom.

ix.  Under this system, each Approved Bidder will be given a sedigiestOk e y 6 whi ch it
will affix to each bithat it sends by runner to the Auction RoBach bid will also be
signed by two members of the Bidd@ieam.

X.  If the AMS fails, a runner for each Approved Bidder will be dispatched from the Auction
Room with aiddingform for each biddeandan envelopér themto useto seal their
bid.

xi.  To enterits bid, an ApprovedBidderwill fill out the bid form by indicatingeitherits
acceptancef the bidor anexit bidandaffixingits key andwo signatureto the bid form
andsealingheform intheenvelope.

xii.  Runners will take these sealed bids back to the Auction Mamhderction Overseer
whowillhavemat ching okeyd6 foThewcWwi Apbpuseetth8sddeé
authenticate the bids broughttgrunner and record these bids in an Excel spreadsheet.

This system will be employadtil Provisionalicence Winersare determined.

7.5.3 GRANT

The AuctionClosurewill occurwhenthe PublicAnnouncemenis madeby the Auction
OverseerManagenevealing thevinnersto be awarded the Licences under this process.
At thispoint eachsuccessfuBidderwill automaticallype deemedo havebeenawarded

a ProvisionalLicence The balance (Winning Bid Amount Less the IBD) of the Auction
fee shall be paid to the Commission dmefore26 January, 2022.

7.6 AUCTION RULES

The Auctionrulesare based ahefollowingprinciples:

U The Licensing Process will be conducted in a fair, open and transparent manner. All
participantsn the Auctiorwill beexpectedo embrace the same principles

U The Commission reserves the right to excludeaatyyhathasbeen deemed not to have
conduweted itself in this way. In addition, the IBD can be forfeited under such
circumstances.

U All participantsnust abide bthe AuctiorRulesor face disqualification.

7.6.1 Financial penalties

By entering into this licensing procakspplicants / Bidders are making a commitment
to abide by theequirements and rules in relation to $iisctrumlicensing process as
communicated by the Commissidre Commission reserves the right to impose financial
penalties on Applicants / Biddé@nghe event ainfringement of these requirements and
rules. The Financiapenalties will be deducted from the IntentienBid deposits
providedby Applicants / Bidders arttieC o0 mmi s decismmdhssematterswill be

final.
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7.6.2 Behaviourand Relationships
7.6.2.1 Bidder Relationships

It is not allowed for a Bidder to have a relationship with another Bidder during the
licensing proces&or the purposes of this licensing process, this period starts with the
issue of théM andstopsatthe grantof the Licencs. A relationships definedaswhere
aBidder owns directtyr indirecthyanownershipstakeof 10%o0r more inanotheBidder.

In order to avoica Bidder relationship conflict, Applicants are required to notify the
Commissiomf any crosgnvestments with othércence Network Operators in Nigeria

of 5% or more andanyotherinformationof whichtheyareawarehatcouldgiveriseto

sucha Bidder relationshgonflict

Wherét isshownthatsucharelationshigxiss, or hasexistedluringthelicensingphase,
the Commissioreservethe rightto excludeany or bothof the Bidderdrom the process
andwithholdthe IBD.

The Commission reserves the right to impose financial péseé¢gestion 6.1) antbr
exclude anBidder where it has ér@ demonstrated that the Bidideinvolvedn an anti
competitive relationshiggainsthe principles guidinge Auction.The Commissioralso
reservetherightto excludegheseBidders fronfuture Spectrumauctionevents.

7.6.2.2 Anti-Competitive Behaviour

Bidders must not enter into any arrangementwjibartythat would restrict the ability
of otherBiddergo plan, builcor operatdheir networksinderthe SpectrumLicence

Bidders are not permittede¢ngage inany type of restriction on the costs of software or
equipment witlsuppliers that would influence the ability of other Bidders to plan, build
or operate their networks undee SpectrumLicence

Applicants are not permitted to receive advice on 3.55@eéfzrum Auction matters
from any persongetainedasan advisor by another Biddertle Spectrum licensing
process

7.6.3 Confidentiality
7.6.3.1 Confidentiality

Any confidential information that is submitted to the Commission by Bidders will not be
disclosed totherparties unless it is deemed essential to the fair running of the licensing
process or required by law. Unthersecircumstances, full consultatioiil takeplace

with theaffectedbarty.

Confidentialinformationwill include itemsuchasbusineszases, biddindetailsand
biddingstrategies.

All information issued by the Commission in relation to this 3.55@¢tzrumlicensing
process should begarde@s norconfidential unless explicstated.

Notwithstandinghe above Biddersmustnot makeanypublicstatementoncerninghe
Auctionduringts progress.
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7.6.4 Process
7.6.4.1 Questionand AnswerPeriod

The period between the publication of the IM and the application closalilewstall
interested parties seek forclarifications othe IM and request additiomaflormation.
The Commission, however, reservesitf not to respondo a particulaguestionn

whole or in part

Questions and their corresponding responses
website which will bevailable from 17.00 hours (WAT)ldnNovember, 2024nd will

form partof the IM. Note that questions may be edited to remove personally identifiable
information such as references, names, vendors, etc. where appropriate.

Requests foclarificationsand questions during the specified communication period
should be addresstdeither:

ExecutiveViceChairman/CEO

Nigerian Communications Commis§itm423Aguiyilronsi Street
MaitamaAbuja,

FederaCapitalTerritory,Nigeria

or

The electronic copies should be sefgectrunauction@ncc.gov.ng

In bothinstances, aitbmmunicatioshouldbeclearlytittedé6 3GHZ SpectrumAu ct i on o .
7.6.4.2 Complaints, Grievancesand Resolutions

The detailsof all complaints andjrievanceshould be submitted in writing tthe
Commission. Nother methoaf submissioiis permissible.

Complaints andrievancesill be accepted duriagdupto one day aftehe Auction.

Resolution will be in the form of a formal documented reply from the Commiikio
clearly definedctions to be takewhereappropriatesT he Commi ssisfinalds deci si ¢

7.6.4.3 Communication

All communication between Bidders relating t8 58&Hz Spectrumlicensing process

is prohibited.This includes but not limited to: bitrategy, valuations and budgets. If a

Bidder knowingly and purposeymmunicates with another Bidder during the licensing

process, the Commission has the right to infpés@ a nc i al penalties, at t
discretion as defined 8ection 6.1. Italso reserves the rightarcludehe partyor

partiedfrom further participatiom theAuction.

Should a Bid Team require to communicate with the Auction Manager Auction
Day, it should submita sealed written communication documerbheéoCommission
Observer present in the Auction Room. Teimmunicationwill then be passed the
AuctionManagefor immediate response.
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7.6.4.4 Disqualification from the Process

In theevent ofaBidderbeingdisqualified fronthe processthe Commissioreservethe

right to imposeapenalty The maximumpenaltymayresultin forfeitureof the full IBD
paidand barredrom futureauction.

7.6.4.5 Restartof the Auction

The Commission reserves the right to exclude one or more Bidders from the Auction
where ithas beeshownduereasorto do so.An examplavarrantingexclusiorcouldbe
contraventiorof the Auction rules.

Under suchcircumstancest is atthe Co mmi s disicretiond vghetherthe Auction
will continueorbe restarted. Mitigating circumstafmesn Auction restart would include
instances where the biddprgcessas beemfluencedr wherebidshavebeerexcluded
or distorted irthe Auctionprocess.

Opening Bid: The openingbid shallbe aminimumvalueof the ReservErice plus the
Bid Increment

7.6.4.6 Late Bid Team Arrival

Only where it can be shown that exceptional circumstances have prevented the Bid Team
arriving on timdor an Auction Day will the Auction be paused. Approved Bidders may

be required to get in touch with thectionManager beforarrival angrovideofficial

proof for any lateness @mrival.

It isatthe solaiscretiornf the Commissioto determine ithe circumstancestatedare
acceptable.

7.6.4.7 Late Bid Circumstances

The Auction Software will reject late daithmissions on the Auction Dayifsa Bidder
fails to enter a bidamyround.,its eligibility tacontinuewill automatically lapse.

7.6.4.8 ChangesinAp p | i Ciumistandes

Any change to a Bidderds <circumaffecathneces dur i n
process shoulok reportedh writingto the Commissioattheearliesopportunityat least
24hrsbefore the Auction Day

7.6.4.9 Application Withdrawal Policy
An applicatiorto participatéen thelicensingproces€annot bavithdrawn.

7.6.4.10 Auction ProcessBriefing

Approved Bidders will be required to participate in a Mock Auction that will replicate the
actual AuctiorprocessThis Mock Auction will take place 6rDecember, 2021t is
mandatory for ApproveBiddergo attendthe Mock Auction.Detailsof thisevent will be
communicated to the Approved BiddersrdishedbntheC o mmi swebsiden 6 s
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7.6.4.11 Language
All communicatioshallbein English.
7.6.4.12 GoverningLaw

National Lawd This IM and anyicenceissued shall be exclusively subject to, and
interpretedn accordanceith thelawsof the Federal Republic digeria.

Dispute Resolutiond Any disputeover the licensingprocessshall be settledby the
Commissiorunderthe termsof this IM andin accordance witthe dispute resolution
processes of the Commission.

7.6.4.13 Taxes

The SpectrumLicencdeewill notincurValueAddedTax(VAT). In additionno VAT
will be applicabl® the UASL fee.

7.6.4.14 Currency

All currency amounts stated throughout disisument are in US Dollars (US$) except
where it is specifieatherwiseAll currency amountssedn allbiddingstagesnust also
bein USDollars (US$).
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7.6.5 Financial
INTENTION -TOBID DEPOSIT(IBD)

Applicants must pay an IntentimaBid Deposit (IBD) for a Lotvhichis 10% of the cost

of the lotinto thedesignated account in cleared funds. This deposit will bind the Applicant
to take up dicence should it bex Successf@didder,atthe ReservBriceor any higher

bid value submitteduringthe process

The IBD is the deposit payment required to be made by all Applicants as part-of the Pre
gualificationprocess. This payment must be confirmed received by the Commission
before the application submission deadline (as defined imgiadjm®cessimetable).

The IBD is a commitment from the Applicant to pay at least the Opening Bid for the
licenceas specifieid this IM, to enable participationthe Auction process.

Failure to meet any of the stipulated obligations in relatiois Auction shall result in
theforfeitureof thelBD.

In the eventthatany ApprovedBidderis successfir the Auction process, thiull IBD
will be offsetagainst paymefur the actualicence This issubject to no penaltaving
beenincurredduringthe Auction.

Approved Bidders who have been unsuccessful in the Auction process will have their IBD
returned to thenmn full, subjecto no penaltyhavingbeenincurredduringthe Auction.

The IBD will berefundedto unsuccessfididderswithin 30 daysfrom the closeof the

Auction.

By 17.00 hours (WAT) @4 November2021Applicants must have transferred the IBD
so that it is confirmed received by the CommissiothiamtdesignategiccountThis is
partof the pre qualificatiorprocess.

The designated bard&ccountdetailsto which Applicantsmust senahe fundsare as
follows:

UNITED STATESDOLLAR ACCOUNT:

Account Name: CBN-Nigerian Communications Commission
Account Number: 100387SD-CLBANK-21

Swift Code: FBNIGB2L
IBAN Number: GB80FBNI140520410036721
Bank Name: First Bank UK Limited

Bank Address: 28, Finsbury Circus,
London EC2M 7DT,
United Kingdom

Currency: United States Dolld&D)

APPLICANTS / BIDDERS THAT INTEND TO PAYIN NAIRA

Note: Companieghat wish to payin Naira should pay the Naira equivalenbof the
designatedmountsatheprevailingCentral Bank of Nigeria (CBN) offiftaichang&ate
at thedateof thepayment.
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Account Name: Nigerian Communications Commission
Account Number: 002 016 906 1018
Bank: Central Bank of Nigeria

Any penaltywill be deductedn the daythatit is incurred.Bidderswill be informedin
writing of anysuctpenalties.

Both the IBD andthe SpectrumLicencefeescanbe paidfor in Nairaat the Central
Bankof Nigeria(CBN)exchange raf@evailingon the dateof auction
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8 APPLICATION REQUIREMENTS

8.1

INTRODUCTION

This section provides a summary of the actions required to be taken by Applicants to
submit an application to participate in3t5Hz SpectrumAuction.

In the event of ry discrepancy between the application instructions contained in this
section andhe licensing process descriptions provided above, the licensing process
descriptions shall prevail.

8.2 APPLICATION INSTRUCTIONS

8.2.1

8.2.2

Interested Applicants under this auction process are not allowed to apply for more than 1
Lot (LOOMHZTDD).

EachLot of 100MHzTDD correspondso 1 Eligibility Point

Theminimum eligibilitpoint requiredo qualifyto participatén the auctiors 1 point
Themaximumeligibilitypoint permittedo qualifyto participatén theauctionis 1 point
Application Format, Addressand Delivery

All applications must be submitted using the standard templates that are included in this
IM (see Complianeghecklist).

Applications should be submitted in a sealed envelope, marked as"3oHows:
GHz Spectrum Auction”

Addressetb:

ExecutiveViceChairman/CEO

Nigerian Communications Commission
Plot423Aguiyilronsi Street
MaitamaAbuja,
FederaCapitalTerritoryNigeria

Applicationsshould reactheaboveaddressn or beforghe ApplicatiorDeadline

It isstronglyadvisedhatall Applications should be deliveir@ securananneandthat
legalrepresentatives accompanydkévernyof the Applicatior-orm.

Application Deposit

By 17.00 hours (WAT) @4 November, 2024pplicants must have transferred the IBD
so that it is received elearedundsin the designatedccountseeSection7.6.5.This
formspartof the pre-qualificatiorcriteria.
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APPLICATION DOCUMENTATION

Partl 8 Cover Letter

8.2.3

8.2.4

A duly completed Cover Letter, as containégpendix B.2should be signed and dated

by an Authorise8lignatory of the Applicant. This Authorised Signatory should be included
as a member of the Bid Teamdetsiledn the BidderCompliance&ertificatdemplate,
foundin AppendixB.7.

Part 2 8 Pre-Qualification Criteria Table

A duly completed prgualification criteria table, contained in Appendix B.5, should be
signed and datday an Authorised Signatory of the Applicant. This Authorised Signatory
shauld be included as a membertle# Bid Teamdetailed irthe Bidder Compliance
Certificateemplaten Appendix B.7.

The prequalificationcriteria table requiresthe Applicantto selfcertify againstthe
followingcriteria:

Incorporatedasacompanyin Nigeria(attachCertificateof IncorporationParticulars
ofDirectors,Statemenof AuthorisedShareCapital Return of Allotment of Shares and
Memorandun& Articlesof Association)

Independence fromtherApplicants
Notificationof Advisors

Paymenbf Intentionto-Bid Deposit
Fulfiimentof regulatorybligations.
Part3 & Intentionto-Bid Deposit
TheIBD submittedoy Applicantsshall:
BelO0%of the reserve price

Be depositecandhavebeen confirmed received by the Commission thdesignated
accounbefore theApplicationdeadline

Form part of the legalcommitmentof the Applicantto participatein the Auction
processf the approved bidder status is confirmedd alsahe commitment
to take up dicencdf the Applicantbecomegneof thesuccessfiBidders.

Bid Deposit PaymentForm

A duly completedBid Deposit Payment Foroontained in Appendix B.6 should be
completed, signethddated by aAuthorisedSignatoryf the Applicant.
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8.2.5

8.2.6

Binding Nature of Application

By submittingan applicationthe Applicantwill be boundby the informationprovided
thereinand the commitments outlined in this IM and any subsequent notices and
communicationby the Commission relating to the 3.5 @gectrumAuction.

Completenesof Applications

Incomplete applications will not be considered by the Commission. If there is any doubt
surrounding theompletion of applications, this should be addressed in writing to the
Executive Vice Chairman, cleangrkedd3.5 GHz Spectrum Auctiond, at leastwo
business days before the application deadline. A scamyedf such request for
clarification should also be sentSpectrumauction@ncc.gov.ngwithin the same
timeline.
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8.3 CONTACTS, COMMUNICATIONS AND INDICATIVE
TIMETABLE

8.3.1 CONTACTS FOR ENQUIRIES

Enquiriesrelatingto the IM shouldbe addresseduring the specifiedcommunication
periodto:

ExecutiveViceChairman/CEO

Nigerian Communications Commission
Plot423,Aguiyilronsi Street
MaitamaAbuja,

FederaCapitalTerritory

Nigeria

OR
Spectrunauction@ncc.gov.ng

TheExecutiveVice Chairmarof the NigerianCommunication€ommission.

In both instancesall communicatiorshould be clearlyma r K3& &l8z Spectrum
Auctiond.

8.4 COMMUNICATION PROCESS

Following the issuance of this IM, the Commission may publish further information as
well as any questions received and any answers provided. The Corhovissien,
reserves theghtnotto respondo a particulaguestion.

The Commission reserves the right to publish in whole or in parts, questions from
recipientof this IM and the answers provided ds websitevyww.ncc.gov.ng. Note
that questions may be edited to remove personally identifiable references.

A twentyone (21) Day window for questions will commence immediately following the
release of thidl. Questions will only be entertained through the official communication
channelsutlined above. Communicatimuisidethisperiod and channeisll not receive

a reply.
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8.5 INDICATIVE AUCTION TIMETABLE

The timetable for the licensing process, including the Auction stage, is set oug-in Table
1 below. Thémetabldsindicativeandsubject tamendmenby the Commission

Table 81 Indicative Timetable

DATE ACTIVITY

Invitation Stage

October 6, 2021 Publication of Draft Information Memorandum
October 27 2021 End date for commentsand questionson Draft IM
November 3 2021 Stakeholder Engagement
November 6 2021 Review of Draft Information Memorandum
November 102021 Publication of responses to comments and

questions onDraft IM and Publication of Final
Information Memorandum /Application Start Date

November 24 2021 End of submissionof Application

End Date for Payment of mandatory Intention to
Bid Deposit (IBD)

Pre-Qualification Stage

November 3Q 2021 Notification of Qualified Bidders

Notification of Mock Auction and Auction date

Publication of Mock Auction and Auction date

Auction Stage

December 6, 2021 Mock Auction
December 13, 2021 Auction

Grant Stage
December 28, 2021 Publication of Provisionalwinners

Notification of provisionalawardof licence

January 26, 2022 Paymentfor Licence

January 29, 2022 Publication of Final result
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3.5 GHz

Spectrum
Auction

ActiveBid

9 APPENDICES
9.1 APPENDIX A: Glossaryof Terms.

The endto-end Spectrum licensing
process addressed by this Information
Memorandum
Any submitted Bid value featuringin the
biddinground

ActiveBidder A Bid Teamthat has not withdrawnfrom
Auctionproceedings

Applicant A partythat hassubmittedan applicatiorand
associatelthtentionto-Bid Depaositin orderto
beconsideredor ApprovedBidder status

ApprovedBidder An organisationthat has met the pre

qualification criteria and receivedformal
approvalfrom the Commissiorto participate
in the 3.5GHz SpectrumAuctionandhas
committedtselfto compete irthe Auction

Ascending Clock
Auction

An auction design where the Auction Manager
receives Bidmdimplement8id Incrementn
evenyRoundwheredemandor theitembeing
auctionedexceedthe supply

until demands equal to or less than supply.

Auction The stageof the licensing processwhere
competitivebiddings undertakerio purchase
aSpectrumlicence

Auction Persorassignetb ensurghe smoothrunning

Administrator

of the administrative functions during the
Auction phase of th&.5 GHz Spectrum
licensingprocess

AuctionClosure

The public announcemenf the conclusion
of the licensingprocess following the
completiorof the Auction.

AuctionLocation The Venue that will be usedto host the
Auctionstagef thdicensingrocess

Auction The secure, Internetbased software that

Management Bidders will usé¢oentertheir Bids ineach

Software Roundof the Auction

Auction Manager

Persorresponsibléor the Auctionprocess

Auction Persormresponsibléor monitoringthe Auction

Overseer process,providing assurance to Approved
Bidders with respect to tHenal Auction
resultand resolutiorof any Auction process
issues

AuctionRooms Secure,individual roomsprovided for and

used byeach Bideam for thelurationof the
Auctionprocess
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AuctionRound

Authorised
Officer

Authorised
Signatory

Bid

BiddingAction

Bidder

Bid Increment

Bid Form

Bid Team

Bid Team
Member

Commission

Commission
Observer

Generic Reserve
Price(GR)

Increase

The period of time during which each of the
Active Biddersnust carry out an action, the
end of which is signified by theuction
Managepublishinghe number of active bids
andbid values

A personauthorisedby an Applicantto act

on its behalf, asdefined in the Bidder
Compliance Certificate

A person authorised to contract on behalf of
the Applicant Bidder

The value that an Approved Bidder has
declaredio be willingto pay for aSpectrum
licencdn anyAuctionround

The processhy which a Bid Teamindicates
willingnessor otherwiseto pay the current
price for a Spectrum block inthe 3.5 GHz
band AuctionThere are three types of Bidding
Action:bid, nonbid, exit bid

A Bidder is a corporate body that has been
prequalified toparticipate in the Auction
process for award ofSpectrumlicence

The amount by which a bid is increased
betweenAuctionrounds. The increment will
vary within the following ran@e001%o 5%.

The paper form on which an Approved
Biddermakesamactionknownin each round

A group of people authorised by an Applicant
to participate inthe Auction process,
comprising no more than four peopee of
whom should be the Authorised Officer (as
defined inthe Bidder Complianc€ertificate
template).

A Member of the Bid Team authorised to act
on behalf of thBidder

TheNigerianCommunication€ommission

A persoifs)on behalfof the Commissionvho
will bein attendance in an Auction Room to
ensure compliance with thactionRules

The minimumpricefor one Lot of 100MHz
TDD

The act of raising the bid value that an
Approved Bidder millingto payfor alicence

by at leastthe minimum bid incrementas
defined byhe AuctionManager
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Intentionto-Bid
Deposit(IBD)

LicenceAward

Licencd
Network
Operator

Lot

Mock Auction

NBS

OpeningBid

OpeningRound

Operational
Licence

Previouskound

Relationship

Reserv®rice

SuccessfuBidder

TheAct

A sum depositedby an Applicantwith the
Commission to demonstrate intention to
participatein the Auction and willingness to
take upalicencdor atleastheReserv@rice

Notificationof award ol Spectrumlicence

A Licence Network Operator is any Operator
licencd by th&€€Commission to own and / or
operate a TelecommunicatioNstwork in
Nigeria.

One Spectrumbandwidthof 100 MHz TDD
in the 3.5 GHaand

A preparatoryrunthrough of the Auction
processtofamiliariseApproved Biddersvith
the Auctionprocedures

NationalBureauwf Statistics

The minimum acceptable Bid for the item(s)
on offer in theOpeningRound.Often setas
onelncrementabovethe Reserverice.

The first round of an auctionduring which
the item(s) beingauctionedare offered to
Bidders at the Openirigjd

A communication licence issued by the
Nigerian Communications Commission under
its powers in Chapter IV of the Nigerian
Communications Act 2003

The Auction round precedingthe current
round

A relationshigs definedasa situation where

a Bidder hasa direct or indirectownership
stake of 10% or more in another Bidder.
Relationship in the serdefined in thisM is
strictly Ownership relationship and not
Contractuatelationship.

The price announcedas the minimum at
whicha licencewillbe awardeih the licensing
process.

A SuccessfuBidderis a Bidderto whom a
Provisiongbpectrumlicencdas awarded

NigerianCommunicationAct, 2003
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Throw of Dice The process used to determine the provisional
winner whenwo or more Bidders are tied at
the end of the Auctio@nediewill beusedn
this processwith the Bidderwhosecompany
namestartswith the letternearesto the start
ofthe alphabethrowingfirst.

Tiedbid Submittedbids of the samevaluein the final
roundof theauction.

WAT West Africaimime
( |
L % )



9.2 APPENDIX B APPLICATION FORMS

INTRODUCTION

Thissectiorcontainsallappropriatéormsfor interestegbartieswvishingto be considered
forinclusionin theAuctionprocess.

Templates:
CoverlLetterTemplate
Applied"Lots Confirmation"Form
Compliancé&tatement
PrequalificatiorCriteriaChecklist
Bid DepositPaymenEForm
BidderComplianc€ertificate.

All templatesaindforms mustbe submittedonthe A p p | i lettarhebd@dgpaper.The
Commissiomxpectsapplicantsto provide complete informatioas requiredin the
templates.
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9.2.1 B2.COVERLETTER TEMPLATE

ExecutiveViceChairmarCEO

Nigerian Communications Commission
Plot423, Aguiyironsi Street
MaitamaAbuja

FederaCapitalTerritory Nigeria

< Ap p | demiBncladidmgilingddresspntattlephonembemdemaihddress>

<insertlate>

DearSir

We the undersigned, haviagefullyead the Information Memorandum pertaining to the
Auction forSpectrumin the 3.5GHz band,includingthe disclaimeandall appropriate
adjunctswe herewithsubmitin application to take part in the auction for the asfard
licencdn the 3.5 GHz frequentand.

Should our application be successful in the Auction, we hereby undertake to pay all fees
relating to theacquisition of, and operation under, ltbence as well as abide by all
appropriate terms and conditionsatout inthe InformationMemorandum, including
thereferenceticencs.

By submitting this letter, we certify that we have lodged an Intentionto-Bid
Deposit of USHKXX__ (

United StatedDollars with the Co mmi s lsankersiodsalifyusto bid for
onelLot of 100MHz TDD Spectrum

By submitting this application and deposit we understand that we have entered the
licensing process murchase &pectrum Licencefor a nationwide coveragad will
perform allbbligationss stipulated ithe InformatiorMemorandum.

We understand that by entering into this licensing process we are making a commitment
to abide bythe requirements and rules in retato this3.5 GHz Spectrumlicensing

process as communicated by@oenmissionWe equally accetpiat the Commission
reserves the right tdisqualifyand/or impose financial penalties in the event of

infringement of these requirements and,aelsuch financial penalties will be deducted
from ourlIntention to-Bid Deposit We havecompletecandenclosedhe following:

Applied"Lot Confirmation"Form
Compliancé&tatement

PrequalificatiorCriteriaChecklist
Intention toBid DepositPaymenEorm

BidderComplianc€ertificatgcontainingletailsf Bid Teammembers).

Weconfirmthatall theinformationprovidedn ourapplicatiorandassociatedocuments
areaccurat@ndrueto the best ofour knowledge.
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We acknowledgthat this letterandall associatedocumentatiomelatingto this process
andourparticipationn it aregoverned by Nigeridaw.

Yourssincerely

<insersignatuodauthorissnatory>
<inserhamefsignatory>
<inserhamefApplicant>
<insertlatefsignature>
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9.2.2 B.3.APPLIED "LOT CONFIRMATION" FORM

The undersignecatonfirm that we are applyingfor onelLot and thatve havemadean
Intention toBidDepositof US$ ( United State®ollars).

<insersignatuodauthorissnatory>
<inserhamefsignatory>
<inserhamefApplicant>
<insertlatefsignature>
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9.2.3 B.4 COMPLIANCE STATEMENT

ExecutiveViceChairmafCEO

Nigerian Communications Commission
Plot423, Aguiyironsi Street
MaitamaAbuja

Federal Capital Territoifigeria

Date

////////

Requestor Applicationdor the Licensingf 3.5GHz Spectrumin the FederaRepublic

of Nigeria

Template Application to take part at Coverletter
Auction in the licensing
procesgor 3.5GHz Spectrum

Template Confirmation that the Prequalification
Applicant meets all defined CriteriaCheck
pre-qualificatiorcriteria list

Template Confirmation that the Bid Deposittayment
Applicant  understandghe Form
natureof the Intention to-Bid
Deposit

Template Confirmation of the Lot Applied "Lot
appliedor. Confirmation'Form

Template Ap p | i romimatiodo$ the Bidder Compliance
bid teanauthorisedo takepart Certificate
atAuction

<insertsignaturef authorisesgignatory>
<insertnameof signatory>
<insertnameof Applicant>
<insertdateof signature>
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9.24 B.5 PRE-QUALIFICATION CRITERIA CHECK-LIST

[Note to applicantsPleasecompleteand return this form as part of the bidding
application]

Eligibility Applicant must be a company
incorporated in Nigeria, as
defined in SectioB.23.

Applicant must confirm all
participating entities and their
relationships in the context of
this Application. [To be
provided as an

attachment to th€over Letter]

Independence Confirmationof independence
from all other Licencd
Network Operators

participatingin the 3.5 GHz
SpectrumAuction.

Indication of crosewnerships
and/or other issues which
could affect Bidder
Relationships(as defined in
Bidder Relationships section
under Auction rules)To be
provided as an attachmento
the
Coverletter]
Advisors Identification of
professional
advisors supporting the
Applicantds sub
be provided as an
attachment to the Cover

Letter]
Financial USHKXX  United States
(deposit) Dollars) Intentionto-Bid

Deposit has beenconfirmed
paid intathedesignateatcount
to qualifyApplicantto compete

for
Onelot.
Fulfilment  of Applicant must confirm that it
regulatory is up to date with all
obligations administration, licence and
operating fees dueto the
Commission
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<insersignatuogauthorisedjnatory>
<inserhamefsignatory>
<inserhamefApplicant>
<insertatefsignature>

—
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9.25 B.6 INTENTION TO BID DEPOSIT PAYMENT FORM

Vi.

The Applicantcertifiesagreesndundertakethat:

It has paid a deposit of U X United States Dollars) to the Commission as required
by thelnformationMemorandunissuedor the3.5GHz Spectrumlicensingrocess.

Wherethe Commissiommakesanoffer to assigrspectrumto aSuccessfididderandthe
Successful Biddexccepts the offer and pays for 8mectrum within the periodas
specified byhe Commission, then the deposit ¥EX (XXX__ United States Dollars),
will form part of thgpaymenfor the priceof the Spectrumthat willbe assignetb the
SuccessfiBidder.

Where the Commission makes an offer to the Successful Bidder and the Successful Bidder
fails tomakefull paymentin accordancevith the conditionsof the Auction and the
InformationMemorandunthe depositvill be forfeitedo the Commission.

Where the Commission makes the offer to a Successful Bidder and the Successful Bidder
fails toaccept the offer within the time specified by the Commission for the acceptance of
the offer, theSuccessfuBidderwill forfeit theUS$XXX (XXX_United StateDollars)

deposit.

Where no offer is made to the Bidder by the Commission but the Bidder has contravened
any ofthe Auctionrulesas sebut by theCommission, thBidder accept® forfeit the
IBD.

Where no offer is made to the Bidder by the Commission, and the Bidder has not
contravened amyf the Auction rules as set out by the Commission, the depos# of US
XXX (XXX United StatePollars)will be refunded to the Bidder.

Please refer to Table 2 for guide in completing the monetaryTlgpremmonsealbf
theBidder ishereby attached mesencef:

DIRECTOR SECRETARY
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9.2.6 B.7 BIDDER COMPLIANCE CERTIFICATE
i.  TheBiddercertifiesandundertakethat:

ii. The Authorized Officers of the Bidder have read and understood the relevant
legislation and tHaformationMemorandum.

iii. The Bidder is legally capable of bidding in the Auction and has in place all
necessary consergsrmissions and board apprdealthis purpose, save those
which, by virtue of legal or regulatprgcess, are not obtainable until after the
results of the Auction are known and the Bidder fuminderstands that it will
bear the risk of failure to obtain such consents, permiasibrapprovalthat
arenot obtainable untéfterthe resultef the Auctionareknown.

iv.  The Bidder understands and will be legally capable of satisfying its obligations
under the terms andnditionsof the Licencegrantedpursuanto the Auction
andthe termsof anyLicencegrantedasa consequenad winninga Spectrum
Licencen theAuction.

v. The actual information provided in, or in support of, the Application is, to the
best of krowleddg® iartl belief,tirse, accurate and complete in all
material respects and that any opieigessei honestly held.

vi.  TheBidderintheApplicatiorisnotthesubjectandnoneof its Directors pfficers
or representatives are the subject, of criminal investigation or proceedings in
Nigeria or abroad wiiianight reasonably be expected to affect adversely their
business or mat eabilitatb bidyin tree Adctiocdrtosatisey Bi dder 0
the terms of aniicenceawarded pursuant to the Auctaomj that there is no
reason to believe that such stigations or proceedings might occur duhiag
Auction.

vii.  ThefollowingOfficersrepresentintheBidderin the Auctionhavebeendulyand
properlydelegated by the Bidder to do so and they have the authority and power
to bind the Bidder in thieansaction.

r

1

2
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The Commonseabf the Bidderis herebwttachedn presencef:

DIRECTOR SECRETARY

74

—
| —



APPENDIX C

LICENSING PROCESS DIAGRAM OVERVIEW
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Complete
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9.3.1 C.3 ASSIGNMENT ROUND
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